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SELECTIVITY 
OF READERS OF 


THE FINANCIAL WorRLD » » 


WHAT IT MEANS 
To ADVERTISERS 


OT since the turn of the present 
century, when The FINANcIAL 
WorLp was first started, is it so 
necessary for advertisers to gain the 
good-will of buyers as typified by the 
readers of this paper. 


There is no gainsaying the fact that 
the country is not quite as prosperous 
as it might be. Naturally, everyone 
is affected—to a greater or lesser de- 
gree—regardless of his position in 
society or the size of his bank account. 


However, while the vast majority 
are affected in their incomes, people 
of the class who read The Financia 
Woritp—except perhaps in rare in- 
stances—are secure on that score. 





For—because of the character of its 
contents and its comparatively high 
cost of $10.00 per year—The Finan- 
cIAL WorRLD acts as a selective agent, 
by bringing within the folds of its 
subscribers only people who have sur- 
plus funds for investment. 


The Financia Wort publishes 
the news about business in general; 
shows the trend of industry and 


securities; makes analyses and specific 
recommendations for investment. In 
following this program, it has con- 
sistently excluded extraneous matter 
of a more general appeal from its 
editorial columns. 


Consequently, it has won the con- 
fidence of thousands of investors all 
over the country—a confidence which 
is reflected in their response to adver- 
tising in this—their favorite financial 
mentor. 





In The Financia Wor.p, adver- 
tisers can reach, with a minimum of 
waste circulation, a large group of 
intelligent, discriminating persons, 
accustomed to high standards of life, 
who today can afford to live on the 
same high plane as in previous years. 


What is more, these readers can 
be reached at a cost that will hardly 
be noticed in any sizeable appropria- 
tion. 


Full details about this wealthy 
market may be had by writing to 
The Financtat Wort, 53 Park 
Place, New York. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Tren 


Stock market dull; volume reduced; 


mt 


d of Things 


price changes small — Bond market work- 


ing toward higher levels — New offerings dry up — Money rates further reduced 
— Gains shown in week in car loadings, steel operations and residential con- 
struction — Business failures less numerous — Wholesale prices down slightly. 


HE stock market appears to have been “sold to a 
"staat with the ordinary day-to-day run of 

news having little or no effect upon prices. Further 
price declines to levels lower than have been seen during 
the past month appear improbable unless we have some 
major adverse development, entirely unforeseen at the 
present time. On the other hand, there appears no 
reason for looking for any important impetus toward higher 
levels in the reasonably near future. Poor corporation 
reports still must be digested; the foreign situation, 
although showing signs of improvement, is still unsatis- 
factory. Commodity prices are still declining and indus- 
trial activity must make a great deal of progress before it 
reaches a “normal” level. Consequently there appears no 


need for haste in making new commitments. 
I THE field of foreign affairs, probably the most im- 

portant development of the week was the virtual 
settlement of the dispute with India. Coal miners, vic- 
torious in their fight for shorter day with same pay, have 
gone back to work in Wales. Against this, however, is the 


fact that the Lancashire textile strike is virtually complete. 
The plan for a silver loan to China is gathering adherents, 
and more may be heard concerning this proposal. 
F psipecrom troubles in the oil industry are develop- 
ing, with organized opposition to proration spreading 
and additional price cuts made recently. Stocks of 
gasoline on hand are above 40 million gallons for the first 
time since August, although industry’s aim was to reach 
this figure no earlier than April 1. Average daily produc- 
tion, at latest reports, is showing an increase in the season 
of lowest demand and consumption. 


HE machinery and tool trade, which often affords 

a clue as to probable trend of future general busi- 
ness, has recently shown some improvement. Inquiries are 
on the increase, and actual orders are holding up well. 
Production of electricity throughout the country is still 
about 5per cent below corresponding 1930 week, but is 
closely approximating 1929 output, and in recent weeks has 
been closing up the spread which has existed. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange. whereas the dotted line shows the week-to-week compilation by Tue FINanciat 
Worip. The “Loan Ratio" expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed: the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tne FinanciaL WoRLp’s computation of changes — 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover In Sales. 
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Securities Outlook 


ECENT trading sessions have 

shown every earmark of a 
“‘watehful waiting” policy on the 
part of investors and speculators 
alike, and is characteristic of the 
sort of markets which usually 
follow a period of long declines and, 
usually, precede a resumption of 
an upward trend. Whether or not 
the analogy will hold true in this 
ease will be answered by the de- 
velopments in general business over 
the coming months. The ground- 
work appears to have been laid for 
recovery, with the only factor 
lacking being that of incentive. 
The Wickersham report was 
awaited with great interest in the 
hope that something really con- 
structive would be suggested and 
thus prove to be a bullish factor. 
Beeause of its innocuous nature, 
however, it is expected that the 
Commission and its report will 
soon be forgotten as a market 

















be expected that it will be pre. 
ceded by weeks of comparatively 
small price changes, thus affording 
ample opportunity later on for 
acquisition of sound securities at 
attractive prices. 


AAA 
Business Prospect 


HE Spring rise in business 

activity is now getting under 
way, and may be expected to carry 
further during the coming several 
months. Movement of mann- 
factured and miscellaneous freight 
during the latest week showed a 
gain of 15 per cent over figures 
for the preceding week, which com- 
pares with gains of but 10 per cent 
at this time in both 1930 and 1929. 
Total daily average of contracts 
awarded for new construction last 
week receded slightly, although 
residential projects showed a gain. 
Total volume is now running about 








factor. 

Indications are that the flood of annual 
and fourth quarter reports about to 
be released will furnish a number of 
very unfavorable comparisons, but 
thoughts along this line have been so 
widely circulated that much of the sur- 
prise element has already been removed, 
and it is difficult now to predict just what 
their effect will be on the market gener- 
ally. Prediction becomes even more 
difficult if we are to assume that in- 
dustrial activity is to show satisfactory 


progress during the immediate future 
weeks. 

Summing up the situation, there 
appears to be no reason for abandoning 
a policy of caution in new commitments 
until we are in a position to gauge, more 
accurately than can be done at present, 
the probable length and breadth of the 
quickening in trade activity which is 
ahead of us. Even if the next important 
and sustained price movement is to be 
definitely upward, it may confidently 


2 per cent below the rate of last 
December, but an upturn should 
soon be discernible on a seasonal basis, 

Rate of steel operations has been 
stepped up to about 46 per cent, a gain of 
2 per cent for the week. In the same week 
a year ago operations were moved up from 
65°4 to 69 per cent. Commercial loans 
made by reporting Federal Reserve 
member banks declined 11 million dollars. 
This figure normally assumes a downward 
course during most of January, and last 
year the decline amounted to 171 millions 
(Please turn to page 16) 














THE FINANCIAL WORLD’S BUSINESS AND EARNINGS INDICATOR 
Se sii incall — —_— 


GInterest Rates .......8 
@New Construction ....8 
@Railroad Car Loadings . De 
Bank Clearings..... .B 
Employment....... De 
@lron and Steel Output . © 
@Automobile Output . . Be 
@Foreign Trade.......D 
Retail Sales........ Pe 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left nd indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared mpa 

With a With 
Year Ago Present 

GAmusements ...... fe) 


GAutomobile, Passenger .D ® 
@ Automobile, Commercial B @ 
GAviation...........b® 
GChemicals ........ .D* 
@Coppers...........B% 
@Farm Equipment... . B 

G@Fertilizer......... 8 


* Changed from last week. 


CORPORATE EARNINGS 


GChemicals..........9% 
GCoal ....... a | 

Commodities . . DB 
GCopper........ fs) 
Geto ......-.2.2 
@Iron and Steel ..... .D 
Rarer a le 
@Textiles...... s) 
@Rubber......... a 





Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Food Companies... . DB 
@ Electrical Equipment BD 
Q@Leathers..... 0.2... 0D 
@Machinery and Tools . .B 
@Merchandisers...... .D 
Office Equipment ... Re) 
etiam Dp 
i. eee 
Public Utilities... . . .B 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


GRadio.............D 

Railroads ....... ...De 
Railroad Equipment. . DB 
GSteel .............0 
QSugar.............0 
QTextile............B 
Tire and Rubber... . : 


@Tobacco........... 


@ Seasonal trend only. 
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How to Measure 


the 


Trade Recovery 


Will the Spring rise in business activity be an- 
other false start? One of the most engaging 
questions of the moment, it can be answered by 
watching only a few of the many series of data 
easily obtainable. A discussion of the more im- 
portant factors and methods of measuring them. af 1 


By RICHARD J. ANDERSON 
Managing Editor, Tue FINANCIAL Wor Lp 


ILL business again make the same 
\ \ disappointing sort of false start 
as was witnessed a year ago? 
Or will the ‘‘spring rise’? in industrial 
activity be somewhat better than merely 
seasonal, and thus mark the beginning of 
a period of definite improvement? These 
questions will all be answered in time— 
probably two or three months hence. 
But in the meantime, it is possible to do a 
little measuring of our own and thus 
prepare for a course of action suitable to 
whatever developments are in store for 
the business and financial world. 


Possible Yard Sticks 


A great mass of statistics is available 
concerning many important financial, 
economie and trade factors, with much of 
this information regularly appearing in 
the metropolitan newspapers. With this 
material readily available, the problem 
largely becomes one of choice of factors, 
or yard sticks, to be used. While a 
comprehensive ‘‘barometer”’ of business 
(which is not a barometer at all, but is 
more nearly a thermometer) might be 
expanded to include a dozen or more 
different series of data on various lines 
of activity, an accurate knowledge of the 
actual tempo of industry may be obtained 
by watching from four to six factors. 
Because of their characteristics, each of 
these factors, in itself, individually and 
independently, reflects the activity of 
virtually all of the more important lines 
of industrial activity. A combination of 
a number of such factors, therefore, af- 
fords a good picture of what is actually 
happening. 

One of the most-widely used yard sticks 
of trade activity is that of freight car 
loadings, but this figure is susceptible of 
refinement. Figures of total loadings 
are more or less accurate, but those cover- 
ing the two general classifications of 
(1) less than earload lots and miscellan- 
eous, and (2) products of manufacture, 
are more sensitive. The spring rise in 
car loadings usually reaches its peak in 
May, but for the purpose we have in mind, 
the size of the gains from January to 
April should give sufficient clue to the 
future. In the years 1925-1928 inclusive, 
average weekly loadings of merchandise, 
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“I. e. L,”’ and miscellaneous traffic for 
April were from 12 to 21 per cent above 
those of January; a 16 per cent gain could 
be regarded as satisfactory in a normal 
year. Current rail traffic, however, is at 
a very low level and consequently we 
must expect a somewhat better than aver- 
age gain if we are to make up some of the 
ground which has been lost. An inerease 
of about 20 per cent in average April 
figures over those which will be recorded 
for January cquld be taken as one indica- 
tion that the 1931 spring rise in business 
will be somewhat better than merely a 
seasonal bulge. 

The amount of money in circulation is 
a rather good indication of the volume of 
retail trade as well as of payrolls. Reach- 
ing its peak in the latter part of Decem- 
ber, this figure thereafter declines rather 
sharply until the end of January; during 
February and March there is normally a 
slight upward trend. The figure is re- 
ported weekly, on the basis of daily aver- 
ages, by the Federal Reserve System. 
The amount of gain from the last week in 
January to the first week in April for the 
years 1925-1928 has ranged from 43 
million dollars to 63 million dollars, a 
negligible amount when expressed in per- 
centages. The important thing here, 
however, is that a gain should be ex- 
pected, whereas in 1930 the amount of 
money in average daily circulation de- 
elined from 4,856 million dollars at the 
end of January to 4,540 millions at the 
beginning of April. This was one of the 
first signs of the false nature of the 1930 
revival. 


Federal Reserve Credit 


Total Federal Reserve Bank credit out- 
standing (expressed in daily averages) 
is reported in the same statement which 
gives the amount of money in circulation 
each week. This figure is the total of four 
items: bills discounted, bills bought, 
United States securities held, and other 
Reserve Bank credit; these figures com- 
prise totals for the twelye Federal Re- 
serve Banks throughout the country. 
As in the ease of money in circulation, 
this factor usually assumes a slow and 
irregular upward trend about the end of 
January, coming to a minor peak early 
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in April. Here again the amount of actual 
gain during the February-March period 
will not be as important as will be the 
question of whether or not a loss is re- 
corded. If Federal Reserve Bank credit 
outstanding about holds its own from the 
last week in January until the first week 
of April, we may be reasonably well satis- 
fied. 


All Other Loans 


Another important figure shown each 
week by the Federal Reserve, though not 
strictly a Reserve item, is that of ‘‘all 
other loans” of reporting member banks 
appearing in the statements which are 
published each Tuesday morning. This 
is an item which goes to make up the 
“*total loans and investments” figure, and 
largely reflects borrowings for commercial 
purposes from banks which are members 
of the Federal Reserve System. When 
business is inereasing, merchants and 
other business men usually find them- 
selves in need of additional funds and 
turn to their banks for accommodation. 
Therefore the figures on ‘‘all other loans,” 
although by no means all inclusive, give a 
fairly accurate reflection of the volume of 
business. Again referring to our 1925- 
1928 and end of January to beginning of 
April periods, we find that increases have 
ranged from 63 million dollars to 256 
millions, with 163 millions about the 
average. Anything materially in excess of 
the latter figure would be a fairly satis- 
factory performance for the 1931 Spring 
rise. 

In this country the steel industry con- 
stitutes a highly important yard stick of 
general business conditions, inasmuch as 
iron and steel products usually require 
much further work upon them, by 
builders, machine shops, automobile 
manufacturers, ete., before they become 
finished material. Therefore, when the 
steel mills are operating at a high level we 
know that other industries, as a result of 
prospects on actual orders, will soon re- 
ceive these products for further manu- 
facturing operations. The estimated 
daily average rate of steel ingot produc- 
tion is published around the seventh of 
each month by the American Iron & Steel 

(Please turn to page 24) 
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“ CHADBOURDIE 











Stopping the Overflow of Sugar 





URING the last three years condi- 

tions within the sugar industry 

have become worse and worse, 
with 1930 the most difficult period in its 
history. Prices for this commodity have 
gradually moved down to levels where 
even the lowest cost producers have been 
forced to operate at substantial losses. 
Such conditions called for drastic remedies 
to get production under control and to 
regulate distribution. Previous schemes 
of this character had failed for the 
reason that they included only a small 
part of the total producers. Therefore, 
the recently devised plan has been placed 
on a broader seale, including the world’s 
principal producers of cane as well as of 
beet sugar. 

Under the leadership of Mr. Thomas 
L. Chadbourne, a lawyer and repre- 
sentative of strong American banking 
interests, the so called ‘‘Chadbourne 
Plan’? has been evolved which provides 
for a withdrawal of surplus stocks from 
the market, their disposal over a period 
of five years, and restriction of exports 
by the more important cane and beet 
sugar producing countries. 

The first step in the evolution of this 
plan was the formation of the Sugar 
Export Corporation in Cuba under special 
laws enacted on November 15, 1930. 
This new company subsequently acquired 
about 1,500,000 tons of the surplus stock 
of that island which are to be paid for hy 
a special bond issue of $42,000,000. In- 
terest and amortization of the principal 











By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THe FinanctaL WoRLD 


of this amount will be covered by an 
extra tax of eleven cents a bag (325 
pounds) to be imposed in each of the next 
five years. In addition, Cuba has agreed 
to limit its exports to the United States 
to a fixed minimum over the same period. 
Although no definite statements have 
been made in this respect, rumors have it 
that in compensation, Mr. Chadbourne 
has obtained a gentleman’s agreement 
from the leading American beet sugar 
producers that they will not increase their 
acreage during the next five years. 

The Cuban proposition settled, the 
Chadbourne Committee went to Am- 
sterdam and accomplished the apparently 
impossible by inducing the Dutch East 
Indies and especially the Java producers 
to become participants in the plan. Pre- 
vious attempts of this nature had always 
failed by the reluctance of the Dutch 
producers to consider any restriction on 
principle, preferring to let the law of sup- 
ply and demand work out similar situa- 
tions of overproduction. However, due 
to the severity of conditions and the fact 
that even Java producers, who are 
notoriously the lowest cost producers in 
this industry, were losing money, they 
showed sympathy with Mr. Chadbourne’s 
plans and finally agreed under the condi- 
tion that the more important European 
beet sugar producers should also restrict 
their exports. 

At the following International Sugar 
Conference in Brussels, Hungary, Poland, 
Czechoslovakia and Belgium agreed in 


principle to a 15 per cent reduction of 
their exports for the next five years. 
However, Germany asked a substantially 
higher export quota than allotted under 
the Chadbourne provisions and thereby 
neatly brought the conference to a failure. 
But in subsequent private negotiations 
carried on in Berlin between Mr. Chad- 
bourne and the German representatives, 
the former finally succeeded in inducing 
the German group to subscribe to the 
plan by raising the German export quota 
substantially above the figures previously 
fixed. 

In its essentials the Chadbourne plan 
is very simple and differs widely from all 
other restriction schemes devised pre- 
viously for the control of commodities. 
The principal distinetion is that it avoids 
any attempts to interfere with prices and 
markets, leaving them to take eare of 
themselves. 

Mr. Ivy Lee, who accompanied Mr. 
Chadbourne to Europe, sets forth the 
fundamental idea of the plan by the 
following two propositions: Each export- 
ing country shall (a) segregate its entire 
unsold surplus stocks of sugar and 
finance that surplus for five years, with 
the understanding that at least one- 
fifth of the segregated amounts shall be 
sold each vear. The period of five years 
is selected because the industry has been 
in the doldrums for that length of time 
and because it is felt that at least that 
much time must be allowed for the 

(Please turn to page 25) 








WORLD’S TOTAL SUGAR PRODUCTION FOR FISCAL YEARS ENDED JUNE 30 


(Figures in Tons ) 
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1930 1929 1928 1927 
EE LNT DR LE 16,589,000 17,709,394 17,910,165 16,294,691 16,053,107 
Nl ied an ogee wa na 11,539,441 9,174,383 9,436,988 9 024,327 7,704,560 
idl a eee i 28,128,441 26,883,777 27,347,153 25,319,018 23,757,667 
ee ee eee ee ene 1,244,664 *463,376 2,028,135 1,561,351 7856,489 - 
*Esti mated 7 Decrease. 
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Consolidation and Rail Stock Prices 


What are the probable effects of the consummation of the consolidation agreement recently reached 
by the four major Eastern trunk lines upon the status of the individual roads and their stocks? 


executives of the four major eastern 
railroad systems late in December, 
1931, is of far-reaching significance, and 
its consummation will ultimately have 
important effects in many spheres, includ- 
ing business generally, as well as the 
worlds of transportation and finance. 
However, it is to be presumed that the 
individual investor is interested less in 
the broad effeets of consolidation upon 
the business and politics of the nation 
than in its influence upon rail stock prices. 
That the consolidation plan has al- 
ready exerted an influence upon the 
market for railroad stocks, and that, in 
one way or another, it will continue to 
do so, can scarcely be doubted. In order 
to discuss the effects of the plan upon 
rail stock prices with the greatest possible 
clarity, let us divide our consideration 
of the subject into its influence upon (1) 
rail shares generally, (2) the stocks of the 
key companies in the four systems, i.¢., 
the Baltimore & Ohio, Chesapeake & 
Ohio, New York Central, and Pennsyl- 
vania Railroads, and (3) the so-called 
‘‘merger rails,’ or shares of the smaller 
roads which are to be absorbed into the 
four major systems under the terms of 
plan. 


Te consolidation plan adopted by 


A Bearish Development? 


We have already had considerable evi- 
dence of the influence of the consolida- 
tion agreement upon railroad shares 
generally. For several months prior to 
the announcement of the agreement, 
sentiment on rail stocks had been ex- 
tremely bearish, and practically the entire 
rail list had been depressed to prices 
materially below the 1929 lows. While 
the sharp decline in railroad revenues dur- 
ing 1930, resulting from the loss of traffic 
which is inevitable in a period of severely 
depressed business, may have been par- 
tially responsible for the decline in rail 
shares, selling in this group was more 
pronounced than it would have been in 
the absence of bearish propaganda as to 
the future outlook for the railroads apart 
from the influences upon railroad earnings 
of the cyclical movements of business. 

For several months the press had been 
flooded with statements by railroad ex- 
ecutives and others, predicting a most 
gloomy future for the railroads of America 
heeause of the growth of competition from 
highway carriers, pipe lines, and water- 
ways, a large part of which is unfair 
heeause subsidized; falling revenues and 
rising taxes; oppressive laws, ete. As 
pointed out previously in THe FINANCIAL 
Wor.p, many of these statements were 
rather seriously exaggerated, and it is 
evident that practically all were part of 
a@ concerted publicity campaign calcu- 
lated to create public opinion favorable 
to ‘the cause of the railroads and their 
efforts to obtain new legislation and ju- 
dicial decisions of a more equable nature 
than many of those which now serve as 
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a basis for regulation of their operations. 
However, much of this bearish propa- 
ganda was evidently taken at its face 
value by a large section of the investing 
public, and it undoubtedly gave rise to 
rather general liquidation of railroad com- 
mon stocks and furnished an opportunity 
which was not overlooked by professional 
short sellers. 

The announcement of the four trunk 
line consolidation plan immediately coun- 
teracted much of the unfavorable effect 
of this propaganda upon the market for 
rail stocks. Shorts covered their com- 
mitments, knowing that the agreement 
would do a great deal to restore waning 
confidence in rail equities, and a sharp 
recovery was witnessed throughout the 
rail list. Unquestionably, the aspect of 
the four party consolidation plan with 
the most bullish implications as to the 
future of the railroads is to be found in a 
consideration of the fact that, after ten 
years of intermittent efforts which had 
always resulted in failure, four of the 
most powerful railroad competitors have 


been able to reach an agreement for the 
common good by making mutual conces- 
sions and adopting the principle of arbi- 
tration for the settlement of some of the 
most controversial points which had pre- 
viously proved to be insurmountable 
obstacles to a _ general consolidation 


-plan. 


This new spirit of compromise and ‘will- 
ingness to make material concessions in 
order to be able to work together for the 
benefit of all, would seem to mark the 
beginning of a new era in American rail- 
road transportation. If the example is 
followed by railroad executives in other 
sections of the United States, and the 
railroads of the country can present a 
united front in facing their problems, their 
success is assured. Concerted action to- 
wards solving their difficulties is what is 
most needed to assure the future pros- 
perity of the railroads of America. Thus, 
it is not surprising that this outstanding 
example of cooperation should have 
brought about a general recovery in rail 
stock prices, and evidences of progress in 
the consummation of the plan, even 
though considerable time is required, 
will probably have further steadying ef- 
fects upon rail stock prices generally. 


Probable Effects 


Assuming that the four system consoli- 
dation plan is put into effect substan- 
tially in the form as outlined in the ex- 
ecutives’ preliminary letter to the Inter- 
state Commerce Commission, let us turn 
to the probable effects upon the status 
of the individual railroads, and their re- 
spective common stocks, considering 
first the four major roads which will 
head the systems. The Wabash, already 
controlled by the Pennsylvania, is as- 
signed to the latter’s system. The Penn- 
sylvania bought control of the Wabash 

(Please turn to page 28) 








THE FOUR LEADING TRUNK LINE SYSTEMS 


The allocation of the various eastern and middle-western railroads under the 
agreement recently reached by executives of the four leading trunk line sys- 


tems is as follows: 


Baltimore & Ohio 


Baltimore & Ohio 

Ann Arbor 

Buffalo & Susquehanna 

Buffalo, Rochester & Pittsburgh 
Central R. R. of New Jersey 
Reading 

Chicago & Alton 

Lehigh & Hudson 


Pennsylvania 


Pennsylvania R. R. 
Detroit, Toledo & Ironton 
Norfolk & Western 
Wabash 


Chesapeake & Ohio—Nickel Plate 


Chesapeake & Ohio 

Erie 

N. Y., Chicago & St. Louis 
Pere Marquette 

Lehigh Valley 

Bessemer & Lake Erie 
Chicago & Eastern Illinois 
Wheeling & Lake Erie 


New York Central 


New York Central 
Pittsburgh & Lake Erie 
Pelaware, Lackawanna & Western 




















THE OUTLOOK FOR STEEL 


IGURES for December released 

by the American Iron & Steel 

Institute show steel ingot output 
at 38.6 per cent of capacity, making the 
average for the year about 63.7 per cent. 
Production for the year is given as 39, 
652,539 gross tons, a decline of 27 per 
cent from the 1929 reeord of 54,512,279 
tons. The abnormality of last vear is dis- 
closed in the fact that the first half ac- 
counted for about 60 per cent of the year’s 
total, whereas in.a more normal, or usual, 
vear the first six months contributes 
about 52 per cent. 


Demand Curtailed 


The sharp drop in output reflects con- 
traction in demand in all important steel 
consuming lines. On the basis of figures 
compiled by the Jron Age covering dis- 
tribution of rolled steel products, takings 
by the three largest groups which consume 
about 50 per cent of the total were— 
railroads, off 35 per cent from 1929; 
buildings, off 14 per cent; automotive, 
off 36 per cent. The classification which 
includes oil, gas. water and mining de- 
clined 19 per cent in spite of the large pipe 
line projects which kept pipe mills operat- 
ing at high levels throughout the year. 
The less important classifications, agricul- 
tural equipment, metal containers, ma- 
chinery lines and exports, also showed 
sharp declines, ranging from 13 per cent 
for containers to 45 per cent for agricul- 
tural equipment. 

The combined effects of falling produc- 
tion and steadily decreasing prices 
brought sharp declines in profits and the 
fourth quarter, with operations 
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If we examine the previously men- 
tioned classifications of demand for in- 
dications of definite upturn, it appears 
that the most likely place to look for 
expansion in demand for steel in the near 
future is in the automotive industry. In 
this industry the decline in 1930 was very 
marked and the great bulk of sales were 
for replacement, sinee total registrations 
showed an increase for the year of only 
a little more than 200,000. Moreover, 
this industry has reduced retail prices 


substantially, now offering the buyer 
greater values than ever before. If the 


people are ready to buy, the industry is 
prepared to supply them; and any in- 
crease in business will be quickly reflected 
in steel operations, since steel enters so 
largely into the actual product of con- 
sumption. Some estimates of output for 
1931 indicate an increase over 1930 of 
from 10 to 15 per eent in number of 
vehicles, with the trend continuing to- 
ward a greater percentage in low priced 
ears, which use less steel per unit than 
the heavier high priced models. The 
effect upon total steel demand of such a 
gain would be an increase of only 2 per cent 
since the automotive industry accounts 
for about 16 per cent of steel demand. 

In other important lines of steel con- 
sumption there seems to be little indiea- 
tion of substantial increase early in 1931 
over 1930. In the field of new construc- 
tion, commercial and industrial buildings 
are the heaviest steel consumirg lines, 
and these held up particularly well in 
the first half of last vear. However, they 


appear to be somewhat overbuilt at 

this time and therefore seem more 
likely to eontract further than to ex. 
pand materially this year. The large 
road building programs being sponsored 
by Federal and State aid will help to 
sustain the volume of steel used for re- 
inforeing concrete; but this total category 
directly constitutes hardly 2 per cent of 
steel consumption. Residential con- 
struction has declined since 1928 and is 
likely to be among the first fields of ae- 
tivity to reflect general recovery, but 
steel consumption here is comparatively 
insignificant. 


Rail Buying Ebbs 


Steel buying for the railroads, in spite 
of holding up fairly well in the first half 
of 1930 as a result of pledges to carry 
out construction programs, nevertheless 
showed 35 per cent decline for the year 
as a whole. In quantity of steel con- 
sumed it dropped below both the build- 
ing and automotive industries. Unlike 
these latter two, the railroads do not 
pass on directly to the ultimate con- 
sumer the steel which they buy, since it 
constitutes part of their equipment of 
service and not a material for resale after 
application of further manufacturing 
processes. Sinee the roads carry a very 
large property investment on which 
maintenance charges are comparatively 
heavy, this constitutes one of the major 
points of attack whenever falling revenues 
force curtailment of expenses for the 
proteetion of profits. When the carriers 
are inasexcellent physical conditionas they 

are at present it is possible for 





averaging less than 45 per cent 
of capacity, saw very few com- 
panies able to show common 
dividend requirements for the 
period covered. 

In any attempt to measure 
the prospects for steel in 1931, 
it is important to keep in mind 
the artificially stimulated 
levels of production of a year 
ago and the fact that the in- 
dustry has entered the new 
year at levels close to 50 per 
cent below the peak of the 
Spring of 1930. <A usual in- 
crease in rate of output from 
December to March would be 
about 14 per cent, while under 
present conditions a gain of 


double that amount would 
still leave the first quarter 
of 1931 substantially below 


the 1930 first quarter; and 
there is no evidence in the 
various steel consuming in- 
dustries of any upturn of such 
large proportions. So far as 


can be seen now, the only 
probable manner in which 
1931 is likely to approach 


1930 is in presenting a reversal 
of trend, with the first half 
approximating the last half 
of 1930, and the second half 
extending the recovery to 
equal the relatively greater 
activity of the first half of 1930. 











them to defer for a considerable 
period many replacements and 
alterations involving large 
quantities of steel, without 
impairing the quality and 
scope of the service rendered. 
Such is the normal experience 
of past periods of depression, 
and it follows logieally that. in- 
creased consumption of steel 
by the railroads will show an 
appreciable lag from recovery 
in ear loadings and profits. In 
spite of the prominence given 
in the press to the placing of 
rail orders by the large car- 
riers, the total rail business 
this year will undoubtedly be 
well below the normal average, 
and the demand for new roll- 
ing stock is naturally restricted 
by the present lower volume of 
traffic. Thus there is no pres- 
ent indication of more than a 
usual seasonal gain in the eom- 
ing few months in railroad 
steel demand, and it is doubt- 
‘ful if 1931 will measure up to 
1930. 

Curtailed farm purchasing 
power appears likely to mili- 
tate against any important 
gains in agricultural equip- 
ment consumption of steel, and 
the machinery lines are nor- 
mally expected to be some- 

(Please turn to page 24) 
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THE NEXT MOVE IN THE MOVIES 


ITH the amusement industry 

now confronted with the ne- 

cessity of adjusting itself to 
the fact that talking pictures have lost their 
novelty appeal, indications are that in- 
creasing revenues can no longer he 
expected without the development of 
some new attraction which will serve to 
stimulate theatre attendance. These 
changes in the public taste, together 
with the obvious difficulties of presenting 
American-made “‘ talkies”’ in foreign coun- 
tries, are contributing to confuse the 
future prospects of the motion picture 
leaders. Can they again surmount their 
obstacles and move on to even larger 
profits? 


Good Pictures Needed 


Needless to say, the industry has been: 


stalemated before, but there has always 
heen a new development to rejuvenate 
interest. The advent of talking pictures 
and the building of luxurious theatres 
aided in reestablishing the earning power 
of the larger factors in the field, but at 
the present time there are no other 
novelties to offer outside of the wide 
screen and the colored picture, and these 
improvements have not yet justified their 
widespread usage as far as box office 
receipts are concerned. Feature pictures 
which are hits will continue to return 
record revenues, but the ordinary run of 
pictures which are poorly produced and 
carelessly directed will not be 


By A. WESTON SMITH, Jr. 
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theatres the juvenile trade, which in the 
past was so largely in the majority at 
matinée performances. The youngsters 
have been more or less driven away by the 
more sophisticated films shown in the past 
two or three years. One theatre chain has 
formed a children’s club for the sole pur- 
pose of encouraging the attendance of the 
young people. A number of film versions 
which will appeal to the youth of the 
country are planned for this year. 

The costs of production have also been 
pared down, and a sharp increase in the 
operating efficiency of the average studio 
has been recorded. The talking picture 
in itself has helped in controlling expenses, 
since a dialogue script means that a pic- 
ture must be carefully planned in ailvance 
and not made by the old hit-or-miss 
methods. The close affiliations of the 
larger producers with the strong banking 
interests of the country, have led to 
drastic economy programs and the elimi- 
nation of reckless and wasteful expendi- 
tures. The industry is not yet operating 
on a 100 per cent efficient basis, but broad 
strides have been made in the past year. A 
further improvement is indicated for 1931 
when the operating economies instituted 
in the past are reflected in profit margins. 

As one of the prime dangers lies in the 
lack of outstanding films, an interesting 


situation has developed so far as the 

independent producer is concerned. 

A good picture, no matter who the 
producer is, has no difticulty in selling it- 
self to the industry. This ‘development 
has resulted in a general cooperation be- 
tween the large exhibitors and the smaller 
producers, for the former would rather 
show a good picture made by a competitor 
than a poor feature of their own make. 
The box office receipts are the final meas- 
ure of profitable theatre operation. In 
this connection it is interesting to note 
that the big leaders among the theatre 
chains have contracted for the entire out- 
puts of the more successful independent 
producers. 


Movie Advertising 


Shorts, comedies and news weeklies in 
sound are also proving their worth as 
regular attractions. The most recent de- 
velopment in this line is the production 
and exhibition of special short talking 
pictures for advertising purposes. Two 
of the leaders have a contract with the 
manufacturers of ‘‘Chesterfield” cigar- 
ettes for 13 special reels, and other similar 
contracts are reported with General Elee- 
tric, Westinghouse Electric, Lehn & Fink, 
Texas Oil and Lambert. Charges for the 
showing of these films in theatre chains 
is made on the basis of ‘*$5 per thousand 
actual attendanee,’’ and it has been esti- 
mated by one of the large chains that a 

national showing for one week 





sueceessful merely because 
they are sound pictures. In 
other words, when — the 


“talkies”? were new, practi- 
cally any film was sure of a 
large theatre attendance, re- 
gardless of the  picture’s 
merit, but in the future only 
the really good features will 
pay. 

Both the producers and the 
exhibitors are aware of the 
waning public interest in the 
talking picture and steps have 
been taken to offset income 
losses by introducing unusual 
economies. Reckless expan- 
sion of theatre chains has 
heen sharply eurbed and 
many unprofitable show 
houses have been either aban- 
doned or converted to other 
purposes. . Costly stage at- 
tractions in many of the de 
luxe theatres have been elimi- 
nated but this change has 
proved to be a short sighted 
policy in most instances, for 
the public will not pay a 
larger admission to see a 
picture at a first run house 
when it ean be seen a few 
weeks later at lower prices in 
the neighborhood houses. 
The revues are rapidly being 
restored, and one chain is now 
using the personal appear- 
ance of a sereen star as a 
lure to attract the crowds. 

An attempt is also being 
made to bring back to the 





Another 








Tower 


of Babel 


will result in a clear profit of 
about $25,000. Whether or 
not the public will take kindly 
to this use of advertising 
remains to be seen. The agi- 
tation against the overempha- 
sis of advertising on the radio 
would suggest that such films 
may prove unpopular unless, 
of course, they have real en- 
tertainment value. 

In looking for novelties 
which may serve to stimulate 
theatre attendance in the 
future, the possibilities of 
television should not be ig- 
nored. For some time now 
the far-visioned minds of 
the radio and the theatre 
have been working on the 
possibility of tying the two 
agencies of entertainment 
into a closer bond. One of 
the ideas which has received 

* considerable attention is the 
projection of television pro- 
grams in the vaudeville 
houses of a circuit. Tele- 
vision pictures, either of 
instantaneous scenes of the 
newsreel type or of star 
performers playing in person 
at distant points, would be 
brought to the sereens in the 
theatres of the chain either 
by radio or direct. wire. 
There is also the possibility 
of televisioning talking mo- 
tion pictures, and consider- 
able experimental work in 

(Please turn to page 23) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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New Offerings 








FTER two months in which new 
N bond financing had in no week 
exceeded $100,000,000, a rush of 
new offerings in the week ended January 
17 brought the total for that period to 
$257,000,000. This was the largest 
weekly total since that of the correspond- 
ing week in January, 1930, when $150,- 
000,000 American Tel. & Tei debenture 
5s, 1965, were offered. It was interesting 
to observe that, as if by common agree- 
ment, the flood of new offerings was 
slowed down last week, and the total new 
offerings fell off sharply, although a 
number of further issues of substantial 
aggrezate amount are known to have 
been tentatively scheduled for flotation. 
Generally speaking, the market for 
listed bonds acted well in the face of the 
avalanche of new offerings of the previous 
week. Thedemand for U.S. Government 
bonds continues strong,-and both of the 
Liberty Loan and practically all of the 
Treasury issues are selling above their 
1930 highs. ‘Other gilt edged bonds, 
notably high grade rails, are selling at 
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levels which compare favorably with 
1930, probably as a result of heavy pur- 
chases by savings banks, whose deposits 
are mounting rapidly. However, it was 
evident that the bond market as a whole 
could not readily absorb further offerings 
at the rate of $250,000,000 a week through 
the rest of January, and it is fortunate 
that bankers have not crowded additional 
offerings onto the market at this time. 
Another example of the sensitivity of the 
market to new financing was furnished by 
the call for tenders on a new issue ‘of 
$70,000,000 Canadian National Railway 
4s. The old issues dropped more than 
half a point on the announcement. 
Looking back at 1930, we find that 
the causes of the rather disappointing 
bond market of that year were as follows: 
1. Bank liquidation. Commercial 
banks are the largest single factor in the 
bond market. Conditions during the 
year were such that many weak banks 
were forced to dispose of their bond hold- 
ings, and many other banks found ‘it ad- 
visable in order to achieve a very liquid 


life insurance companies. 


position, to be prepared for ‘‘runs” or 
other contingencies. 

2. Liquidation and ‘lack of demand by 
Stock market 
losses and business reverses have resulted 
in a large increase in demands for policy 
loans. 

3. Public utility and railroad bonds 
have been adversely affected by bearish 
propaganda. Political threats to public 
utility companies have increased, and 
there has been much publicity on the 
losses suffered by the railroads as a result 
of growth of new forms of competition. 

4. Many banking houses which, under 
more normal circumstances, would sup- 
port the market for issues which they 
have sponsored, have been unable to 
lend this support; on the other hand, they 
have been forced, in some instances, to 
liquidate, in order to protect their own 
positions. 

5. New bond flotations in 1930, al- 
though materially below the record totals 
of 1927,.compared favorably with 1928, 

(Please turn to page 25) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


ce eee MN 5 oan cial 8-3." % wv OS IS 
Grand Rapids, os ag to See 
Standard Gas & Electric IDs ticks eis nto ene wee 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less-than $10,000 are not included) 
Name od Issue 


Comago Smokeless Fuel Co............. 
‘Credit Consortium for es 298 Works of Italy. 


1107 Fifth Ave. Corp. (N. 
Indian Hill Bldg 


Laguna-Maywood Land Corp.......... 


Schaff Bldg. Cor 


ee 


South West Utilities Corp............... 
Tide Water Associated Transport Corp... 


eae ygnsea highway 4 %s, July 15........ 1931 sein 
icone PE ee ie gine i SAS tate ibe 1931-60.... 
seis wee Pe ee em | 


eal first leasehold 6 Ms... . eee ese eee ees 


-ext. sec. 7s ‘ Oe asad 1937-47... . 
er, ee ee. 1940 Paes 
> oa first mige, Rinne koe ad wie on ooe 1932 peg 
+ ieee 2 Sea ee ee 1935 er 
eee SS ee ee ee ee 
Soe Sa opel Alea alee gg = 4 


Amount Interest Price Yield 
Offered Date or Basis % 
$15,000j000 at 3.50 
1,500;000 F. & A. oe 2.50-3.90 
10,000,000 J.& J. 100 6.00 

Call Date 

Amount Price Payable 
$14,560 100 Feb. 16, 1931 
316,000 100 Mar. 1, 1931 
39,000 100 iFeb. 1, 1931 
15,000 103 Mar. 15, 1931 
15,0600 ° 102 Feb. 1, 1931 
Entire 102 Feb. °5, 1931 
Entire 103 Apr. 1, 1931 
11,000 102 4% Feb. 15, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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When Will the Annual Reports Be Issued? 


| compilation below will serve as a guide in determining when 

the 1930 annual reports of leading industrials and utilities will 
probably be issued this year. 
based upon the date on which the 1929 annual report was made 
public. This record applies only to the final official report, and not 
to any preliminary estimates. 


Company Date 
Abitibi Pr. & Paper......... Mar. 
Adams Express.............. Jan. 


Advance-Rumely............ Mar. : 
a. ee Feb. 
Air BOGuCtOR...<.....6 2066-00 Feb. 
NS 8 rece ea alice areas Feb. 
Alaska Juneau..............Mar. 
Alleghany Corp.............. Feb. 
Allied Chemical............. Mar. 5 
Allis-Chalmers.............. Mar. 2 
RI ns ok a uincde so Mar. 2¢ 
Amer. Bank Note........... Feb. 2 
Amer. Brake Shoe........... Feb. 
Amer. Brown Boveri... ...... Mar. 
ROI IRS 6 5 scree ties sins Feb. 
= re Feb 
= Serres Jan 
Amer. Com. Alcohol. ........ Feb, 


Amer. Encaustic............ Mar. 
Amer.-Hawaiian S$. 8......... Feb. 


Amer. Home Products. ...... Mar. 26 
ree 
Amer, International......... Jan. : 
Amer, Locomotive.........- Mar. 1: 
Amer. Radiator............- Mar, 2: 
Amer. Rolling Mill.......... Feb. £ 
Amer. Safety Razor......... Feb. : 
Amer. Smelting...........-- Mar. ; 
Amer. 
Amer. § ‘ 
Amer. S . 13 
Amer. .. Mar. 
Amer, Water Wks........... 4 
Amer. Woolen..............Mar. 1 
Amer, Zinc Lead............ Mar, 2 
Le Sree May 
Pe SO te Mar. 
2. eee 3 
Assoc. Dry Goods. ........-.. Mar. 2 
Atlantic Gulf & W.L........ Feb. 2 
Atlantic Refinins............ Mar. 
DEON AOIOR, oo cs0s0 008500 Mar. £ 
Baldwin Loco..............- Feb. 
Parnedall 4 REO er Mar. 5 
ee oe ee Feb. 
Feb. 26 


EE 
RRO rrr Mar. 3 
Bethiche See Mar. 


Bokn Aluminum............ Mar. 
MN ert Paes nc Mar. 
Borg Warner............-- Mar. 13 
Brooklyn Union...........-. ‘Feb. : 
Bucyrus-Frie.............-- Mar. 
SS Bee rer Feb. 
SORES EES Ne Rea eae Mar. 
Burroughs Adding........... Mar. 
Bush Terminal.............. Mar. 
CL ESS aE IES eR Pere Mar. 
California Packing..........- May 
Calumet & Arizona.......... Mar. 
Calumet & Hecla............ Feb. 
LO ES ER Mar. 
OT OPEC Feb. 
LL REESE oats orcas Feb. 
Cerro de Pasco. ...........44 Apr. 
oN SS err Mar. 
Chic. Pneumatic............< Jan. ¢ 
RU ac vacwsnseso apace te Feb. 
COP OONONES. osc 52 occ 0008 May 
OS RR ore Feb. 
CR IMIUIIE 5. 0. <0 s.eie's5 0.05.0 May 
Chott, Peabody... 2.00005. Feb. 
"St a RR RS Feb. 
Colgate-Palmolive........... Mar, 1° 
Colorado Fuel...............Mar. 


Columbia Carbon. ..........Mar. 
Commercial Credit. ......... Feb. 
Comm. Inv. Trust..........- Feb. 
Comm. Solvents. ........... Feb. 

( ‘ongoleum-Navin craters Maleeee Feb. 
Congress Cigar............- Feb. : 


ees 








Wc to ve 


s1 Sr Ora 


_ 
WO 


to toto 
eee acn! 


wont 


Company Date 
Consolidated Cigar.......... Feb. 
Cone Fim FO... oo sc. ess Mar. 
Cons. Gas of N. Y........... Feb. 
Continental Baking......... Feb. 
Continental Can............- Feb. 
Continental Oil............- Feb. 2 
COUR POGUE... S.6. sc cccase Mar, 
Crucible Steel. ............-- Feb. 
Curtis Publishing............ Feb. 
Curtiss-Wright...........00. May 6 
Devoe & Raynolds..........-¢ Jan. 
Diamond Match............. Mar. 
Dominion Stores...........- Feb. 
MIME oe inc wactinsisieF 5:03 Feb. 
EN Seo se xice eewdesens Mar. 19 
eer Jan. : 
Eastman Kodak............d Apr. 
eS a ere Mar. 
Electric Auto-Lite...........- Mar. 
Electric Bond & Sh.........- June 
BOG EE. Me EA. Sesacccsese Mar. 
Elec. Storage Battery. <.0. Mar. 
Endicott Johnson........... Feb. 
_ NE WAMU 5 6.64 ds.sre'e Feb, 

SANS RAS Serene Mar. 
f sais Te Mar. 
Federal Mining.............Mar. 
PME RUNES 5 ac saeces civics Mar. 
eS ere Mar. 
RORREE WOOT... 6 os ccccccess 
OS eee 
Gen, Am, Tank Car... 
Gen, Asphalt; ....... 
Gen, BrOOOs 6656560005 .. Feb. 1 
SE SS ere eee Mar. 
RENNES fois cceiyasisis.oe dale Mar. 
eT PING «5 a5, sainsssc-0ess Mar. 
eS FIOM a oss cies 850 dalcore Mar. 
Ch RMR nn se caine wens Mar. 
Gen RUUNOUE cs cv icic.coin'ss Feb. 
Gen. Refractories. ..........Mar. 
Gen. Theatres Bq......-.0s00- Feb. 
Ie ace oes aa sacs en Feb. 
CaN IIOR 5 5c csc seecseee Mar. 
ES eer ere Mar, 1 
RITE cia sas sicw-ooWicinlnceie'e Feb. 
NN aoc niainie bp. otarsieisiers Feb, 
Gotham Hosiery............- Feb. 
Graham-Paige...............4 Apr. 
Granby Copper............./ Apr. 
eS eee Feb. : 
GreRSUIIOR, go. 5 oc osaciess Feb. 
CS Be oS eee Mar. 
Gulf States Steel... ......... Mar. 
PE OR ee ary Mar. 
Hawaiian Pineapple.......... Feb. 
eae Mar. 
Hershey Chocolate.......... Mar. 
Houdaille-Hershey..........- Mar. 
) ere Mar. 
eS eee Mar. 6 
Hudson & Manhattan....... Mar. 2 
eer Feb. 
ee errr reece Feb 
MN OEE oso ccc asesences Mar. £ 
jae ne Feb. 
Int’l Bus. Machine.......... Mar. 
eg eS errr Mar. 
Int'l Harvester...........2064 Apr. 
RAR e's 5's '0:0.cie'srne vic Mar. 
eee Apr. 
Int'l Printing Ink. .......... Feb, : 
Le Feb. : 
Oe eee Mar. 
Pa eS eee June 
Interstate Dept. Strs......... Mar, ¢ 
De eer Feb. 
Johns-Manville.............Mar. 
Kelly-Spriugfield. ........... Feb, : 
REMI on ca wcuseides.ccuead Apr.. : 
pe ee a 
pe eee Feb. 





Company Date 
A Se Jan. : 
Mrenger de TG. 5.6 cecsceeed Apr. 
SS a Mar. 
ON ee Feb. 1! 
Liggett & Myers............ Jan. ¢ 
vy Locomotive........... Feb. 

1 Ee SEE Mar. 
Long-Bell Lumber........... Mar. : 
SAMO fais g se ¥iotcwe vee Feb. 2 
Ce eee Feb. 
Louisiana Oil Ref............ Feb. 
re Feb. 4 
AGO RON Sos co ococaine's- Feb. 2 
La 8. 5 Sree Mar. : 
Marlin-Rockwell............ Mar. 
Marmon Motor............./ Apr. 
Mathieson Alkali........... Feb. 
May Dept. Sto es........... Mar. 2% 
NEM eo oc pn cine ccsdsor ee 
jo GRE Cen teer Feb. 
McCrory Stores.......... soar. 
McGraw-Hill..............- Feb. 
McKeesport Tin Pl.......... Feb. 
McKesson & Robbins........ — 31 
McLellan Stores...........-- Feb. 
Melville Shoe. ...........--- Feb. 
1 ee aa Mar. 
Mex Seaboard Oil........... May 
Miami Copper............-- Mar. 31 
Michigan Steel. ............. Mar. 
Mid-Continent Pete... . Mar. 
Midland Steel.............. Feb, 25 
Minn.-Moline............--- Mar. 
Mohawk Carpet............Mar. 
Monsanto Chem.........--- Mar. 
Montgomery Ward.........- Jan. : 
IRON RE. sie u:c'e:s.si5-5.8:0 _Apr. 
Motor Products............- Mar, 1: 
Murray Hedy. ...<<.ssc0000s Feb. 27 
Nat'l Air Transport.......... Feb. : 
Nat'l Bellas-Hess............ Feb. : 
Nati CasRegs .....css05ss Mar. 1 
Le ee Mar. : 
hi See Mar. 
Nat'l Enameling............ Mar. 
NGUYEN. 3S. oc cseceveases Feb. 
NAGE MIDE oo xc <0 <oocecaes Mar. 
Le ear Mar. 
INGEETIMESS  ocasnclocusvoss Feb. 
Neisner Brog,..........-+.-- re, 2 
Nevada Copper...........+ +2 Apr. 
eS ere Feb. 
2” eee Apr. 
A ee Mar. 
No. American............+-- Mar. 1: 
eee Mar. 
2: er Mar. 
Otie Blovator. ......ccs cece Mar. 
3 eer 
Owens-Ill. Glass.............Mar. 
ig a ree Feb. 
ye eee Feb. § 
Py a OY ee Mar. ! 
Pan-Amer. Pete. ............May 5 
Paramount-Publix.........../ Apr. ‘ 
CO ee ener Feb. 18 
Patino Mines. ..............Mar. 2 
BS ee Mar, ! 
ly 3) ee Feb, 2 
Peoples’ Drug Strs.......... Mar. 1! 
err Mar, 2 
POE. « oiiesecccee secs Feb. : 
PUMOIRINOW. ... <0 ss sccccee’ Feb. : 
Pittsburgh Screw............ Mar. 1° 
ESOS ee Mar. 1 
Porto Rican Tob............ Feb. ! 
Prairie Oil & Gas,........... Feb. 
Prairie Pipe Line............ Feb. 
Pressed Steel Car........... Feb. 
Producers & Refiners,........ Feb. 1 
Pub: Ber 0f Bodicnc.00s-- Feb. : 


MU cb ccececcente% Mar. 5 


Dates are approximate, for they are 


Company Date 
Radio Corp. of Am.......... Mar. 31 
Radio-Keith-Orpheum....... Mar. 7 
Real Silk Hosiery. .......... Mar. 
Remington-Rand............ Feb. 
Oo Mar. 
Republic Steel... 2.2... ...... Mar. £ 
Revere Copper............ Mar. ; 
Reynolds Metals............ Mar. 
Rio Grande Oil. ............Mar. 
Safeway Stores.............. Mar. 2 
St. Joseph Lead. ............Mar. é 


Sears Roebuck. ............ Jan. ¢ 
on Lae eee Mar. 
Shattuck (F.G.)............Mar. 
Shell Union Oil. ............ May 
NON ices in Serato Feb. 
od hy OTe Mar. 
ee en es Apr. 
OG” a Spee Apr. 
Sless-Sheffield............... Mar, 
So, Calif. Edison............ Mar. 


Spicer RRS es Mar. 
Spiegel, May, esi i0s 5. Feb. 


Standard Brands........... Mar. 
Stan. Com. Tobacco. ........ Mar. 
Stan. Gas & Electric. Apr. 
Stan. Oil of Calif............Mar. 
UL eS May 16 
Stan: QROF N.. Ye... es ced Apr. 2 
Stewart-Warner............. Feb. 
Stone & Webster........... Mar. 
Studebaker Beals carci artare a) Mar. ! 
te) Sun Oil Sk dhe od G8 ae eae be ceoe oe Feb. 
SPIE ONE oss soeeussins Mar.’ 
Superior Steel... ..........- Mar. 
Sweets of America........... Feb. 
Telautograph............... Feb. 
‘Tenn. Copper & Chem...... ./ Apr. 
Wane GONe.. 2... ca scceas Mar. 
Thompson (J. R.).......... Mar. 
Thompson Products. ........ Feb. 
Tide Water Assoc. Oil....... Mar. 
Timken Roller Bearing... . . . . Mar. 
yi ee Mar. 
Underwood Elliott.......... Feb. 
Union Carbide.............. Mar. 
Union Oil of Calif.......... Feb. 
Union Tank @ar...........- Mar. 


United Aircraft. ..........-- Mar. 
Untied Beit... cisccc cae Mar. 
United Carbon...:...<600...5- Feb. 
United Cigar Stores..........May 
United Gas Imp.............2 Apr. 
US * eee eee Mar. 1: 
U.S. Ind. Aleohol...........Mar. 
CAE 8 FO" Sarre Mar. 
U. S. Pipe & Foundry........Mar. 
a eee terre Mar. 
UB SNS se noc cesses. 
ee NON a tn 3-6: rad acess = .Mar. 
DA OO ee Feb. 
Ue Pe 6 LA. 2... 52d Apr. 
, OO ee eer Mar. 
Waldorf System........... .Feb. 
Ce ae ee Feb. 
VS re Jan. 
Ld ee eee Mar. 
Lo See ee Mar. 
Western Dairy. .......-.-+.. . Mar. 
Wesltem UMN... 0.2025 55s- Mar. 
Westinghouse Air....... ....Mar. 
Westinghouse Elec.......... Mar. 
OS™ GA eee Mar. 
White Sewing Mach......... Mar. 


Willys-Overland............ Mar. 12 


LS arene Jan. 


Worthington Pump.......... Feb. : 
WH 2. oon secon sncteee: Mar. 
Vala ie SOW! cssccseae.- Mar. 
Yellow REECE Mar. 
MC eee Feb. 
Youngstown Sheet.......... Feb. 











JANUARY 28, 


1931 











BULLS 


AMONG 


AND 





THE 


BEARS 





These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B," "C," “D," used in 


this department are taken from THE FINANCIAL WORLD’S Appraisal of Listed Stocks 





Baldwin Locomotive 4 


Combined shipments of company and 
subsidiaries for the year ended Decem- 
ber 31, 1930, were reported to have 
amounted to approximately $54,000,000, 
against $42,796,587 in 1929. Combined 
orders on books were said to amount to 
$6,200,000 on January 1. At the be- 
ginning of 1930 unfilled orders totaled 
approximately $30,000,000. It has been 
reported that interests identified with the 
reorganization of International Combus- 
tion Engineering have approached officials 
of Baldwin looking toward an acquisition 
of an interest by the latter company in 
International Combustion. The matter 
has not yet reached the stage of formal 
negotiations. 














BUY 
GOOD 
SECURITIES 
NOW 

Boston & Maine 4 ney 


Announcement that the Van Sweringens 
would be represented at a dinner of the 
Providence (R. I.) Chamber of Com- 
merce on February 3 was followed by 
rumors that these interests are acquiring 
New England railroad Hnes to connect 
with their Eastern trunk line system. 
The Boston & Maine and the Delaware 
& Hudson were mentioned as the most 
logical eonnecting links between the Van 
Sweringen system and New England 
points. However, it is pointed out that 
working control of the Boston & Maine is 
held by the Pennsylvania Railroad and 
affiliates and that there seems to be little 
or no likelihood of the Van Sweringens 
being able to acquire the D. & H., if 
they wanted-to do so. The Van Swer- 
ingens and the Baltimore & Ohio are both 
desirous of obtaining access to New 
England equal to that enjoyed by the 
Pennsylvania and the New York Central, 
but no definite steps in that direction are 
likely before the four trunk line consoli- 
dation plan is put into effect. 


Brockway 4 “Dp” 


Creditors of the Brockway Motor Truck 
Corporation have received a letter from 
a ereditors’ committee asking them to 
agree to refrain from acting on the com- 
pany’s debt within three years. In re- 
turn, creditors will receive 6 per cent 
non-negotiable notes for the face value 
of their accounts. This agreement pro- 


12° 


on Pips : 


vides for advances from banks of more 
than $500,000 to furnish necessary work- 
ing capital. No new financing is con- 
templated at this time. 


Burns Bros. A 4 — 


Directors have deferred action on $2 
payment on cumulative class A stock for 
the first quarter of 1931. The new 
management states that with 1930 earn- 
ings estimated to have equaled only $4 
a share on this issue it is deemed wise 
policy to conserve financial position by 
withholding dividends until prospects for 
1931 can be more clearly appraised. 
Collins & Aikman 4 =" 
For the nine months ended November 30, 
1930, constituting the first three quarters 
of the current fiscal year, company re- 
ported net earnings of only $79,736 or 
90 cents on its outstanding preferred 
stock. This compares with a net profit 
of $1,686,984 for the corresponding period 
of the 1930 fiscal year. However, during 
the first two quarters of the 1931 fiseal 
year the company set aside about $593,- 
000 as reserves for adjustment of inven- 
tories. The unfavorable results reflect 
the lessened activities in the automobile 
industry during 1930, which takes about 
two-thirds of the company’s products, 
with the balance going into the furni- 
ture trade, whieh still suffers from a 
continued state of depression. Prospects 
depend almost entirely upon the recovery 
of the automobile industry, which is 
expected to do slightly better in 1931 
than in 1930. 


Curtis Publishing 4 —" 


Circulation of company’s three magazines, 
the Saturday Evening Post. the Ladies’ 
Home Journal and the Country Gentleman, 
is now higher than at this time last year. 
A recent week’s figures showed a gain of 

2,000 copies for Saturday Evening’ Post, 
40,000 for Ladies’ Home Journal and 
84,000 for Country Gentleman. Average 
net paid circulation for 1930 will show an 


increase over 1929, although actual figures 
will not be published for several months. 


Delaware, Lackawanna & W 4 “B” 


Last week the Lackawanna placed in 
operation the last of the five sections in 
its electrification project in Northern New 
Jersey, extending over 70 miles of the 
road and covering 160 miles of track, 
marking a material improvement in the 
service rendered thousands of commuters 
who live in this area. About 3,220,000 
pounds of eopper and bronze wire and 
cable and 8,000,000 pounds of steel wire 
were used for the overhead transmission 
lines, The road has purchased 141 two- 
ear all-steel units which can be operated 
in trains of two to twelve cars each. 


Foster Wheeler 4 i 


Company is said to have had unfilled 
orders of about $7,000,000 at the end of 
1930 as against $9,000,000 at the end of 
1929. Earnings for 1930 are estimated 
at around $6 a share, which is substan- 
tially below previous estimates of be- 
tween $9 and $10 a share. 


General Electric 4 aw 


Company received orders during the 
fourth quarter of 1930 amounting to 
$74,168,480, compared with $108,398,049 
in the same period of 1929, a decline of 
32 per cent. For the year ended Decem- 
ber 31, 1930, orders received totaled 
$341,820,312 against $445,802,519 in 
1929, a decline of 23 per cent. The 
orders received during 1930 do not include 
orders for radio sets and tubes except 
orders for the new General Electric radio, 
which was introduced in the latter part 
of 1930. The radio set and tube business 
has been transferred to Radio Corpora- 
tion of America in exchange for common 
stock of that company. 


General Foods 4 a 


To make possible utilization by the public 
of products resulting from new discov- 
eries in the field of light rays, a co- 
operative alliance has been arranged by 








RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Budd Manufacturing..... CtoD 
0 Eee CtoD 
Indian Refinery.......... CtoD 
International Nickel. ..... B to C 
Hudson Manhattan...... AtoB 
Marshall Field & Co...... B to C 
Kaufmann Dept. Stores... BtoC 
McCrory Stores.......... AtoB 
McCrory Stores ‘“‘B”..... AtoB 
Outlet Dry Goods........ AtoB 
Richfield Oil-........... CtoD 


Reasons also given. 


Outlook uneertain. 

Omits dividend on “‘A’’ stock. 
Poor earnings. 

Earnings not covering dividend. 
Earnings trend declines. 


. Dividend unearned. 


Smaller dividend coverage indicated. 
Lower profits indicated. 

Lower profits indicated. 

Profit margin reduced. 

In receivership. 
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the company with the University of Cin- 
cinnati, through the newly formed Gen- 
eral Development Laboratories, Inc. . The 
new development, known as ‘‘selective 
irradiation,”’ is basically protected under 
the patent laws and will be licensed to 
other concerns in the food products indus- 
try. General Development also will sell 
irradiated products which may be re- 
quired in manufacturing processes. Gen- 
eral Foods plans to make use of the inven- 
tion in connection with several of its 
own food products. 


Interlake Iron 4 a 


It is estimated that 1930 profits just 
about covered the $1 dividend ~-ate, 
revealing probable earnings for the second 
half year of about 35 cents a share. 
Fairly substantial improvement during 
the coming few months must be witnessed 
if earnings for the first half of 1931 are to 
cover dividend requirements. 


Internat’! Combustion 4 “| 


Negotiations looking toward a merger of 
this company and Foster Wheeler Cor- 
poration have been abandoned, as no 
agreement could be reached. This is the 
second time that such a move has been 
taken by the reorganization committees 
of International Combustion. It was 
stated recently that interests identified 
with these committees had approached 
other companies with a view to eventual 
consolidation. 


Internat’! Nickel 4 io 


It is reported that present indications 
point to 1930 profits equal to between 
65 and 70 cents a share. The fourth 
quarter is not credited with showing any 
improvement over the third quarter, 
which yielded about 9 cents a share. In 
formulating future dividend action direc- 
tors will undoubtedly give considerable 
weight to prospects for improvement in 
business and profits in the coming months. 


Johns Manville 4 “B” 


Compeny’s earnings for 1930 are esti- 
mated around $4:a share of common stock, 
which would compare with $8.09 a share 
in 1929 and $6.75 a share in 1928. Sales 
of company’s high-priced products showed 
a sharp decline during 1930 and deprecia- 
tion and overhead charges were heavier 
than in 1929 due to acquisitions. 


Kroger Grocery 4 = 


Company will establish a food foundation 
to study food and food values in order to 
enable the maintenance of a high standard 
of food quality in all products sold. The 
foundation has been set up with principal 
of $1,000,000, the interest on which will 
he used for the operating expenses of the 
laboratory. 


Lehn & Fink 4 “B” 
Plans have been completed for the 1931 
advertising program for company, and 
newspaper advertising appropriation alone 
for 1931 will exceed by more than 20 per 
cent the total amount expended on this 
form of advertising in 1930. 


Manhattan Shirt 4 —" 


The fiscal vear ended November 30, 1930, 
closed with a deficit of $296,826 as com- 
pared with a net profit of $971,048 for 
the previous twelve months. This result 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
January 15...... 36 69 
January 16...... 26 38 
jomemry 17...... 19 13 
January 19...... 21 50 
january. 2D... .... 45 26 
January 21...... 57 19 








is mainly due to a sharp decline in con- 
sumers’ demand for high priced shirts, 
and in order to meet these changed con- 
ditions company recently announced a 
substantial price cut in all lines. How- 
ever, prospects for 1931 remain uncer- 
tain and an early omission of dividend 
payments on company’s common stock 
appears probable, unless a decided change 
in the prevailing earning trend takes 
place. 


Owens-Illinois Glass 4 ie Py 


Earnings of company have been adversely 
affected by the substantially lower prices 
for glass containers which have been 
only partially offset by decreased manu- 
facturing costs. Present favorable po- 
sition of company, however, has justified 
continuation of present $3 annual divi- 
dend rate. 


Marine Midland 4 ““" 


Company, having controlling or having 
substantial investments in banks located 
throughout New York State, reported 
earnings for 1930 of $8,128,985, equal to 
$1.51 a share on the number of shares 
outstanding at the end of the year. Bal- 
ance sheet as of December 31, 1930, 
showed capital and surplus of $110,268,- 
228, which is equal to $21 a share on the 
outstanding stock. In his report to 
stockholders, president of company stated 
that the constituent banks had increased 
their holdings of government securities 
and reduced collateral loans, thus obtain- 
ing a high degree of liquidity. 


Oliver Farm Equip. 4 “Dp” 


At the recent meeting on January 14, 
stockholders of the company approved a 
plan for reclassification of capital struc- 
ture which provides for the exchange of 
new common stock for the present con- 
vertible participating issue and common 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
ee Sound Bonds ...... 25 
Wl. ... Sound Preferreds son 
1. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 


stock. During the first ten months of 
1930 company had to increase its bank 
borrowings from $2,000,000 to about 
$16,000,000, due to adverse conditions in 
the implement trade and the slowness of 
collections. With earnings insufficient to 
cover the $3 cumulative dividends on the 
part. conv. prf. stock there was the 
danger that during the period of liquida- 
tion of these bank debts, accumulations 
on this issue would increase to such an 
extent as to impair the company’s credit 
standing, and therefore elimination of this 
class of shares has been decided upon. 


Porto Rican Tob. B 4 a 


According to preliminary estimates, com- 
pany showed a substantial increase in 
earnings during the second half of 1930, 
amounting to 60 cents per share on its 
B stock as compared with only 14 cents 
for the first six months. The total net 
for last year was given as $865,000 or 
about 74 cents on the 200,000 outstand- 
ing class A shares. Taking advantage of 
the relatively low prices of the stock 
market, company increased its holdings in 
its subsidiaries and purchased about 
10,000 shares of Congress Cigar stock, 
of which it now controls about 70 per 
cent. In addition, company acquired 
over $500,000 of its own bonds, thereby 
satisfying the sinking fund requirements 
for nearly two years ahead. Sales during 
the last two-months of 1930 were reported 
as substantially above the 1929 level and 
company expects to maintain this favor- 
able trend during the current year. 
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Radio-Keith-Orpheum 4 "C7 


Earnings for company for 1930 will prob- 
ably show more than $1.50 a share in the 
class A stock outstanding. This would 
compare with 92 cents a share for 1929. 
These earnings, however, include a non- 
recurring item, without which earnings 
were equivalent to only 62 cents a share. 
Recent tie-up with Pathe Exchange and 
important contracts with Universal and 
Columbia Pictures, both of which turned 
out several very successful pictures last 
year, should have a favorable influence 
upon earnings for 1931. 


Richfield Oil 4 “p” 
Financial difficulties arising from the 
combined effects of an over-ambitious 
expansion program and the advent of un- 
favorable conditions in the industry have 
finally culminated in receivership. Under 
prevailing conditions, additional financing 
to secure requisite working capital proved 
impossible, and the best means of at- 
tempting to conserve company’s resources 
and protect both creditors and stock- 
holders appeared to be in acceptance of 
Federal receivership. It is thought that 
under normal conditions the properties 
(Please turn to page 23) 
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Price Cutting and Chemical Stocks 


What will be the effects of the downward ad- 
justment made in prices of nearly all important 


HE production of alkalis in the 
United States constitutes one of 


the most important branches of the 
chemical industry. Recent years have 
witnessed a constantly widening demand 
for soda ash, caustic soda, and chlorine 
from a varied group of industries while 
profits from this division of the chemical 
trade have displayed an upward trend 
reflecting an inereasing demand and a 
stable price structure. Producers in 
this field have functioned well together, 
having no oceasion to resort to unsavory 
trade practices, since the volume of 
business was sufficient to permit satis- 
factory operations for all competing units. 
In view of these factors, the severe price 
eutting which recently developed in these 
products came as a distinct surprise. 
Particularly so when it was generally pre- 
dicted that the chemical industry would 
be among the first to participate in 
improving business conditions. The situ- 
ation is more serious than is generally 
realized because of the fact that the major 
portion of business is transacted on a 
contract basis for a year ahead. 

Due to depressed conditions throughout 
1930, resulting in a subnormal demand 
and to the fact that production was main- 
tained at practically normal levels, stocks 
had accumulated at the end of the year 
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and producers entered the contract season 
facing the problem of booking sufficient 
business to keep their plants operating at 
a reasonable rate of capacity. With the 
amount of available business sharply re- 
stricted, keen competition developed 
among producers and liberal price con- 
cessions were made in the effort to 
maintain trade positions, despite the fact 
that in some instances contracts effected 
will result in actual loss. 

While prices for spot business in soda 
ash and caustic soda have been stabilized 
at levels slightly above the lows reached, 
the downward adjustment will have an 
important adverse effect on the earnings 
of this division of the chemical industry. 
Over the past three years the price level 
has been practically unchanged and dur- 
ing this period manufacturers have been 
able to introduce numerous operating 
economies which have contributed to the 
widening of profit margins. . Any further 
material benefits from this source, how- 
ever, ean not logically be expected te. 
exert an important offsetting influence to 
the unfavorable price basis on which 
eontraects have been negotiated. The 
matter of chemical prices is difficult to 
discuss with any degree of preciseness 
since producers endeavor to preserve the 
greatest secrecy with regard to large 
contract prices which vary frequently 
from openly quoted prices, but judging 
from all available evidence emanating 
from trade circles, margin of profit has 
been seriously impaired and in some eases 
entirely eliminated. The extent of the 
price cutting may be gleaned from the 
following facts. 

Soda ash is the cheapest and most ex- 
tensively produced alkali, enjoying a 
wide diversification of consumption dis- 
tributed in order of importance among 
the following uses: glass works, soap, 
chemicals, cleansers, pulp and paper, 











water softeners, textiles, petroleum re- 
fining and exports. This product, which 
was quoted nominally in 1930 at $1.32 
per hundred pounds, has been sold re- 
cently as low as 90 cents and it is under- 
stood that some important contracts were 
negotiated at even lower prices. While 
production costs vary, it is estimated that 
at around $1 per hundred pounds the 
margin of profit on the average is very 
slim and business booked below this figure 
means practical elimination of profit. 
The total production of soda ash in the 
United States in 1929, according to recent 
census figures, amounted to 2,682.000 
tons, of which 1,813,856 tons, with a 
stated valuation of $34,648,000 at f. o. b. 
factory prices, were sold. The balance 
was consumed by the manufacturers in 
making other products, including caustic 
soda and sodium nitrate. 

The two largest consumers of caustic 
soda are the petroleum refining and rayon 
industries. Production approximates in 
value that of soda ash and in 1929 was 
valued at $35,801,988. It is understood 
that large contracts for 1931 business 
have been booked at from $2.20 to $2.25 

(Please turn to page 26) 
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New YorkK’s December bank failures, 
none of which was important as involving 
outstanding or dominant institutions, 
have aroused the usual diseussions that 
follow sueh episodes, concerning how 
their recurrence could be avoided in the 
future. These thoughts always abound 
when adversities breed a spirit of general 
reform. 


Tue State Superintendent of Banking 
thinks that if directors were compelled 
actually to direct instead of aeting as 
ornaments lending the suggestion of 
financial strength, a measure of less 
recklessness In management would eome 
into banking operations. He would 
also bar loans of bank funds to direetors, 
and would restrict banks from eonduet- 
ing altiliate investment companies carry- 
ing on a security business. 


He WOULD like to see these restrictions 
embodied in an amended law designed 
to regulate the operations of State banks, 
but his recommendations: are likely to 
meet with strenuous objection from 
bankers. The president of the Chemical 
National (called ‘‘Old Bullion” because 
it always paid out in gold when de- 
manded despite all financial crises in 
the existence of more than a century), 
is outspoken in his protest against these 
proposed changes in the banking aet. 
He blandly dismisses them as practically 
holding that honesty can not be legis- 
lated into banking management. 


Axp what he says is largely true. 
There is no particular reason why loans 
should not be made to bank directors; 
if their credit is gilt edged, such loans 
are always good business for a bank so 
why should they be denied this source of 
earnings? It is up to the State in its 
periodical bank examinations to see to 
it that such loans are sound and that no 
over extension of credit is granted. Even 
were this restriction made into a law, it 
still could readily be circumvented as 
directors could seeure loans through 
dummy corporations. 


= banks will challenge any move 
made to bar them from an interest in an 
affiliate organized to handle the sale of 
securities. They will hold that they are 
qualified to pass upon the stability of 
such offerings, and if they serve as safe 
collateral they should not be denied the 
right to make loans upon them. Even 
here a law would be useless for there is 
nothing to prevent stoekholders from 
organizing such a company and, because 
of their close connections with their 
bank, to continue to get loans. Legiti- 
mate business may be hindered but it 
can not be barred by laws. 


Dr. Max WINKLER, a well known 
economie authority, suggests that all 
State hanks be compelled te pay into a 


JANUARY 28, 1931 


State guaranty 
fund a certain 
percentage of 
their earnings 
to afford pro- 
tection for de- 
positors, and if 
this should turn out to be insufficient, that 
an additional tax be imposed upon the 
banks to make up the deficiency. The 
proposition sounds reasonable enough, 
but it had not turned out to be practical 
when actually applied. 





Tims plan has been tried out in Kansas 
and Nebraska. 
Bank Deposit Guaranty Funds.  In- 
stead of these laws resulting in sounder 
practices, bank failures increased. The 
reason given for the increase in these 
mortalities was that the State’s de- 
positors protective funds put reckless 
banking at a premium, for people put 
their money into anything that carried 
a bank sign, feeling that they would 
get their money whatever happened. 


"Tan honest and conservative banks 
were penalized for the errors of reckless 
management and for dishonest practices. 
The tax payers were assessed in these 
States, for the bank deposit funds were 
insufficient to provide for all the losses 
sustained. New York would have very 
much the same experience with a pro- 
tective bank deposit law. 


Anornzr suggestion which is proffered 
is that the State should have an ex- 
officio director upon the board of every 
bank. While having no authority to vote, 
he would have the right to interpose an 
objection against any transaction pro- 
posed which in his opinion was _ re- 
garded as detrimental to depositors. 
Before the bank could go ahead it would 
have to seeure the consent of the State 
Banking Department. This suggestion 
in itself contains merit, provided the 
right men, rather than politicians, could 
be enlisted into such service. 


Banxine is not a matter of law. It is 
not a system based upon mechanical 
operations. Its success originates in the 
character of management, conservative 
principles, and honesty of purpose. It is 
impossible for law to provide these es- 
sentials. Taking into aecount the num- 
ber of New York banks and the few 
failures which have oceurred in them, 
banking has given the community a high 


standard of stewardship. Aside from 
the Chelsea, whieh was closed by a 
panicky run, the banks which have 


succumbed were all hybrids that originally 
had no right in the business. 


Ir is said that if their examinations 
had been more rigorous, the failure of 
even those banks could have been pre- 
vented. So the bankers ask why they 
should be penalized for the faults and 
derelietions of a few backsliders? 
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at this time. Commodity: prices have 
not yet halted their trend toward lower 
levels, and it appears probable that the 
downward movement will not be arrested 
for one or two months, at least. While 
this trend must necessarily have an 
arresting influence on business recovery, 
rather impressive gains in industrial 
activity have in the past been registered 
in the face of an unsatisfactory com- 
modity price situation. If recovery gets 
sufficiently under way during the next 
several months, we can expect that the 
increasing demand resulting therefrom 
will be followed by a halt in price declines. 

Distress resulting from the agricultural 
depression appears to have become more 
acute. However, this ean not be re- 
garded as a new situation, but merely 
the result of something which had its 
inception last year and, as such, should 
not be permitted unduly to sway business 
sentiment concerning the future. De- 
velopments so far in 1931 have beer as 
satisfactory as could be expected and it 
appears probable that, as President 
Farrell of the United States Steel Cor- 
poration said last week, the worst of the 
business depression is over. This con- 
clusion will be confirmed or denied by 
what the figures show during the next 
eight to ten weeks. 


a a & 
Credit Situation 


IELD rates on bankers’ acceptances 

have again been reduced, the third 
time this month, so that the return on 
the shorter maturities is down to 114 per 
cent and constitutes a new low record for 
all time. The Treasury Department, 
aware of the very advantageous terms on 
which Government securities can he sold 
at the present time, is bending its efforts 
toward getting legislation which will 
enable it to refund a number of out- 
standing issues bearing comparatively 
high rates of interest. 

‘Further declines in brokers loans were 
largely unexpected in view of the revival 
in new financing which, while short 
lived, assumed substantial proportions 
while it lasted. In addition to securities 
held in the usual margin account, brokers’ 
loan figures include, of course, those un- 
sold portions of security issues which 
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investment banking houses are offering 
for sale. Consequently any material in- 
crease in new offerings usually brings 
about a rise in brokers loans irrespective 
of the type of buying whieh may be 
going on in listed stocks. : 

Federal Reserve member bank reports 
last week showed that those institutions 
had, on the whole, been buying U. S. 
Government securities, with that account 
showing a gain of $57;000,000; holdings 
of “other” securities, however, showed a 
net decline of $25,000,000, with $17,000,- 
000 of this coming from the New York 
district alone. This explains where at 
least a substantial part of the recent 





selling has originated. Total loans on / 


securities declined by the impressive 
amount of $131,000,000, bringing these 
loans more than $300,000,000 below the 
levels of a year ago. 

The short term eredit market is, for 
the borrower, in a very satisfactory con- 
dition and promises to remain so for some 
time to come. The price of long term 
credit, i.e., bond yields, should be the 
next to follow and will doubtless do so 
in due course of time. 


AAA 


Market Valuations 


gatas market values for the week of 
January 14-21 showed a decline of 
$150,000,000, according to THE FINan- 
c1Au Wortp index on page 3. This small 
change clearly depicts the drifting and life- 
less characterof trading that was witnessed. 
To date, the year so far has brought little 
change in values with the present total 
only $410,000,000, below the figure at 
the year end. With only minor changes 
in the price structure there has neverthe- 
less been considerable liquidation of loans, 
which are down more than $100,000,000. 
This has brought the ratio of brokers’ 
loans to market. values down to a new low 
record of 3.59 per cent, compared with 
a normal of & per cent. The volume of 
turnover has also been exceptionally light 
with the average monthly rate based on 
this week’s trading representing only 2.9 
per cent against an average of 7 per cent. 
Public interest and participation in our 
markets is at ebb. It usually is during 
the final stages of a. depression. With 
the markets having supporting evidence 
of business improvement there will be 
three definite signs of the changing public 
sentiment, namely, rising market values, a 
higher ratio of loans to security values 
and a larger percentage turnover in sales, 
as shown in the accompanying chart. 








Barometer Changes 


ECENT developments in the chemi. 

eal price situation have led to doubt 
as to whether or not all of the price cutting 
tendencies therein are out of the way. Ip 
view of the uncertainty, it has been 
deemed advisable to lower the right hand 
indicator for the price factor as well as 
for future earnings of the chemical com- 
panies. Because of the comparatively low 
levels of recent copper sales together 
with lack of indication of any substantial 
pick-up in the immediate future weeks, 
it is apparent that copper company 


| earnings for the first quarter of the cur- 


rent year will show little improvement, 
and the right hand indicator for this item 
has been moved down to a neutral posi- 
tion. 








Chemical Bank Head 
Foresees Better Era 


ELIEF that the present depression 
has about run its course and that in- 
dustry and business will revive and return 
to ‘sounder and more old-fashioned prin- 
ciples where wealth is created by work 
and endeavor and not by the process of 
marking up values 
over night” was 
expressed by Perey 
I!. Johnston, presi- 
dent, in his address 
last week to the 
stockholders of the 
Chemieal Bank 
and Trust Com- 
pany in their an- 
nual meeting. 
Discussing the 
large number. of 
bank failures whieh 
has - accompanied 
the reduction of 
national ineome, 
Mr. Johnston said: 
“The fundamentals of sound banking 


Perey H. Johnston 


are constant. That banks must be 
managed hy competent financial en- 


gineers has again been brought forcibly 
before the people. Favor and benevo- 
lence are not the attributes of banking, 
but strict justice and the rigid per- 
formance of contracts are its rightful 
foundations. The 107 years’ history of 
this bank has taught us that for a bank 
to operate successfully it must operate 
conservatively; it can not put the money 
of Peter into the speculations of Paul. 

“The nation has had a costly and 
sad lesson but we are confident it will 
profit by past mistakes and in the end 
will emerge stronger and sounder than 
ever before. Fortunately, we are a 
ereditor nation and our great banks 
are in a sound and liquid position and 
are amply fortified to meet the new 
and expanding needs of business that 
will inevitably come.” 
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National Biscuit Reports 


ET income of the National Biscuit 

Company increased nearly $1,500,000 
in 1930 over 1929, according to the 
annual report issued last week. The 
total was $22,879,898, compared with 
$21,423,571. Earnings on the common 
shares after the 7 per cent preferred 
dividends amounted to $3.40 on the 
6,206,787 shares outstanding at the end 
of the year. 
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India 


ITH rep- 
resenta- 
tives of 


nearly all political 
groups and social 
classes of India 
gathered to diseuss 
that country’s po- 
sition in the British 
Empire and its relationship towards the 
“mother” country, King George on 
November 12, 1930, opened the Indian 
round-table conference at London. Such 
a conference was first suggested by the 
Indian National Congress about six years 
ago. but unfortunately, due to Mr. 
Gandhi’s poliey of non-cooperation this 
politieal group had declined to participate 
in the conference held during the last 
twelve weeks. 

Baek in 1917, Mr. Montagu, then 
Secretary of State for India, already had 
stated that dominion status should be the 
final goal of a process of gradual pro- 
gressive self-government for India. This 
progress has since been going on, con- 
ducted in a slow and cautious way by 
Great Britain with commissions and re- 
ports and investigations, a procedure 
which obviously was regarded far too 
slow by the representatives of the more 








extreme Indian 
nationalism, which 
continued to exer- 
cise its moral and 
political pressure 
upon Great 
Britain by meth- 
ods of passive re- 
sistance. 
Although not represented in London, 
this political group is, to a large extent, 
responsible for the results of the confer- 
ence which closed last week. The ‘chief 
points determining Great Britain’s further 
policy towards India were set forth in 
the closing session of the round-table 
conference by Premier MaeDonald. 
Thereby the British Government pledged 
itself solemnly to legislate for the estab- 
lishment of a full responsible self-govern- 
ment in India with the Imperial Govern- 
ment reserving control of finance, foreign 
affairs and defense, at least for a transitory 
period. Further, the establishment of a 
legislature of two houses modeled along 
the lines of the people’s representation in 
the United States was announeed. The 
extremists, now in opposition to the pres- 
ent status of government, were invited to 
participate in further negotiations and 
full amnesty for all the political prisoners 
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HIHNOY 


and the 


ADIO 
INDUSTRY 


NY discussion of the investment 
future of the radio industry 
must be rendered uncertain by the 
possibilities of television. The nor- 
mal growth of demand for sets from 
new users and for replacement pur- 
poses can be estimated within rea- 
sonable limits. Development of the 
market for tubes can be calculated 
with a fair degree of accuracy. 
Conditions within the industry lend 
themselves to thorough analysis. 





But there is always the unknown 
factor—television—which might 
mean either the sale of a great 
quantity of additional equipment, 
or the obsolescence of existing sets. 
In the latter case radio is due to 
enter another phase of commercial 
history. Interested investors will find 
the picture presented in a five-page 
report including timely charts, now 
ready for distribution. 
The Brookmire organization maintains 
a close study of leading industries, 
and devotes especial attention to 
those factors which might ordinarily 
escape the investor in hiscalculations. 
Report A-299, ‘The Radio Industry,” 
will be sent on request without cosf, 
together with a full explanation of 
how Brookmire services are designed 
to fit investors with large or small 
capital. Mail the coupon. 
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4 Selling 
Securities 


Why Do Some Men Sell 
More Securities Than Others? 





(1) Salesmen differ in their Knowledge 
of Investment Facts. Hence some can talk 
more intelligently and gain the inves- 
tor’s confidence better than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to force- 
fully present their issucs. Hence some 
close much better than others. 


More Sales 


Babson Institute Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a 
way which means— More Sales. 


Get for yourself the equipment to DO THE JOB. 
Write for our free booklet 1961, 
“Security Salesmanship, the Profession.” 


BABSON INSTITUTE, ®@>son Park, 


(Extension Division) 
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of the Nationalists group (about 50,000) 
was promised, however, conditioned upon 
the ending of the ‘‘ civie disobedience, ’’ the 
method of fighting the government as 
practised by the Gandhi party. 

The results of the conference have been 
hailed as inaugurating a new era in 
India’s political struggle for self-govern- 
ment and it is generally expected that it 
will mark the end of the ‘‘disobedience”’ 
campaign and political unrest which has 
played havoe with that country’s industry 
and trade for the last several years. 

The United States trade with India 
during 1930 receded only by the rate of 
the average decline in world trade for 
that period, as shown by the ehart on 
page 17. Our commercial relations with 
India are quite restricted and in 1929 
represented but slightly over 2 per cent of 
our entire foreign trade. India is a dis- 
tinetly English market with nearly the 
entire amount of capital, estimated at 
about $7,000,000,000, invested in that 
country’s railways, mines, concessions, 
plantations, and other industries, having 
come from British sourees. In addition, 
India’s national debt of approximately 
$3,600,000,000 was entirely financed by 
Great Britain. 

Gandhi’s campaign of boycotting for- 
eign goods, principally those of British 
make, had the disastrous result that 
England’s exports to India during 1930 
receded sharply, the decline for cotton. 
goods reaching a rate of about 50 per 
cent. Such a development, of course, 
indirectly affects the United States also, 
inasmuch as the English cotton mills are 
large consumers of American cotton, 
for staple export articles. 
Therefore a restoration of normal trade 
relations between Great Britain and India 
should also have a favorable effect upon 
our cotton exports. Furthermore, with 
the reestablishment of order and politieal 
peace in India, one of the sore spots in 





the world’s economic structure will hay 
been removed and such an improvement 
eould not fail to have, directly or. ip. 
directly, a distinctly healthy inffuenee 
upon world. trade. 
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General Tire Creates An 
Unemployment Fund 


HE establishment of an unemploy- 
ment fund, probably the first of its 
kind in the world, to be used to provide 
income‘for regular workmen during lay- 
offs and also in efforts to mitigate the 
possibilities of lay-offs, was recently 
announced by the General Tire & 
Rubber Company. The fund was created 
by making it an equal participant with 
the stockholders of the company in a 
special dividend declared by the directors. 
‘The fund which the directors. have 
established will be used primarily to 
finanee out-of-season sales in order to 
make employment more uniform all year 
round,’’ said President O'Neil. ‘It will 
also provide money which may be loaned 
to any of the employees in our regular 
departments who may be temporarily 
laid off. This money will be advanced 
to them through the General Tire Ae- 
ceptance Corporation, one of our sub- 
sidiary companies, so that they may 
have the equivalent of five days’ work 
each week. When the directors decided 
to pay an extra dividend this year, they 
also decided that they would cut in 
two parts the amount available for this 
extra dividend, so that the workers might 
get as square a deal as the stockholders. 
We believe that experience will show 
that it has been a wise step to use a part 
of our extra dividend in this way. If so, 
it is possible that we may do the same 
thing with other dividends in the future.” 
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Investment Preferred Stocks 


United A new issue of $5 preferred 
Gas stock of this large and well 
Improvement known utility company was 
recently offered to the 
publie at $98 a share to retire the com- 
pany’s floating debt and for working 
capital purposes. The stock is now selling 
at $100 to yield approximately 5 per 
cent. It is callable at $110 at any time. 
United Gas Improvement is one of the 
oldest and largest public utility organiza- 
tions in the country. Its subsidiaries 
serve communities with a total population 
of more than 5,500,000. Operations ex- 
tend from Philadelphia and adjacent terri- 
tory to the northern section of Delaware 
and parts of Connectieut. The company 
also has large investments in Public 
Service of New Jersey, Niagara Hudson 
Power Corporation, The Commonwealth 
and Southern Corporation, Midland 
United Corporation and has miscellaneous 
investments in other companies. 
Earnings of United Gas Improvement 
have shown a favorable upward trend 
over the past several years and net in- 
come for the twelve months ended 
September 30, 1930, was equal to more 
than $49 a share of preferred stock out- 
standing ineluding the recent issue. 
The stoek can be regarded as an invest- 
ment issue for the employment of both 
temporary and permanent funds. 


The $7 preferred stock of 
this company is a non- 
redeemable issue and _ is 
currently selling at $118 on 
the New York Stock Exchange to yield 
approximately 5.73 per cent. At these 
levels the issue is one of the most attract- 
ive of the high grade preferred stocks 
available, many of which are selling to 
yield less than 5 per cent. 

Nineteen Thirty was generally regarded 
as one of the worst years for the steel in- 
dustry and earnings of all units therein 
showed a rather sharp decline. Beth- 
lehem Steel, however, covered preferred 
dividends in the first nine months of the 
year by a very wide margin, results for 
the period being equal to $21.55 a share 
of preferred stock compared with $32.19 
a share in the corresponding period of 
1929. 

Bethlehem Steel has long desired to 
expand its activities and thus become a 
more formidable rival to United States 
Steel. These ambitions have received a 
set-back as result of the recent decision 
enjoining the proposed merger with 
Youngstown Sheet & Tube. While ex- 
pansion of activities might improve the 
status of the $7 preferred stock, it has 
long been regarded as an investment issue 
and will probably remain so regardless of 
Bethlehem’s future merger plans. 


Bethlehem . 
Steel 
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Realities vs. 
Predictions 


Wau Street has for some time been 
rather weary with the reiteration of pre- 
dictions, made time and again by poli- 
ticians and others, that the vast army of 
the unemployed would soon be back at 
their jobs again and the depression would 
be a thing of the past. It was all a “state 
of mind,” these superoptimists said, and 
all that was needed to restore prosperity 
in its pristine fullness was for everybody 
to spend more money for necessities and 
luxuries, and the whole trouble would 
eure itself. This sort of talk didn’t cost 
anything and Wall Street wasn’t im- 
pressed. It wanted, and always desires, 
facts and not theories. It therefore re- 
mained aloof and cool, awaiting the ad- 
vent of the real thing. That has come at 
last and the financial community has 
been deeply impressed and stirred to real 
enthusiasm by the numerous announce- 
ments, made officially by corporations the 
country over, that railroad workers, 
machine shop employees and thousands 
of workmen who had been laid off weeks 
azo, have been ordered back to their 
jobs. many of them on full time, and that 
the outlook was for more announcements 
shortly of the same cheerful character. 


No Sudden Return 
to Normal 


Baygers and stock market operators 
know full well and appreciate the fact 
more deeply than do outsiders who are 
not constant students of the causes and 
effects of depressions and booms, that 
recovery to normal conditions can not 
come over night. One shrewd observer 
put it aptly when he summed up the 
situation thus: ‘‘This country and the 
civilized world are like the victim of a 
highway holdup, in which the unfor- 
tunate is not only robbed, but beaten 
almost into insensibility. Such a ease 
requires hospital treatment and a some- 
what lengthy convalescence. The coun- 
try is now getting treatment from the 
hands of men skilled in the art of repairing 
damage to the economic and industrial 
structure. The most encouraging feature 
of the situation is that the patient is on 
the road to recovery and hope and en- 
couragement are being derived from the 
many signs now being given in the shape 
of substantial reinvestment of funds which 
hitherto have been timid and hidden 
away; the reopening of factories with 
increased forees; more buying of necessi- 
ties and luxuries and last, but not least, a 
growing feeling that the worst is behind 
us. But it should be impressed upon all 
of us that a man can not be beaten into a 
state of unconsciousness and, when re- 
vived, be expected at once to arise and 
run a foot race. The economic state of 
the country and the shaken industrial 
world requires careful nursing and proper 
rest. It is getting it, and that is why 
Wall Street is once more able to present 
a state of cheerfulness.” 
(Please turn to page 20) 
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WE SUCCEED ONLY TO THE EXTENT OF THE 
REPUTATION OUR FELLOWS GIVE US 


Dear Readers: 


A My letter this week is mainly a reproduction of the contents of a booklet 
which came to my desk the other day. 


A This booklet bears the title—Repuration—and its contents, written by 
Alvan Macauley, President of the Packard Motor Car Company, appealed 
to me so strongly that they are passed along to you in full confidence that 
they will strike a responsive chord in your minds. 


A Today, more than ever, the success of everyone of us is dependent on the 
Reputation given us by our fellows. We may personally think we are all 
right if we operate within the law, but no longer is that the yard stick by 
which we are measured by the public. 


A We must be known as standing rigidly for the square deal in our business 
and personal relations with our fellows. In other words, our lives must be 


an Open Book, every page of which reveals our character, our acts and our 
purposes. 


A We cannot operate our business with the idea that our success depends 
on our shrewdness—our ability to take advantage of every opportunity 


for our personal gain. Both parties to any transactions must derive 
benefit. 


A Without any semblance of boastfulness we must record the fact that 
ReEPuTATION is the foundation upon which Tue Frnanctat Wor tp has been 
built over a period of 28 years. It has not at any time side-stepped its obli- 
gations to its readers, which are always paramount. Sometimes, no doubt, 
we have been wrong in interpreting events but in the main we have kept on 


the right track—a fact attested by the continued support and confidence of 
readers. 


A Now let me ask you to read carefully Mr. Macauley’s view-point of 


Reputation 


HE man who builds and the man who buys arc both beneficiaries of a good 
reputation. To the one it is a continuous spur and an incentive—to the other 
the strongest of all guarantees that what he buys is worthy. We sometimes 

speak of winning a reputation as though tnat were the final goal. The truth is 
contrary to this—Reputation is a reward, to be sure, but it is really the beginning, not 
the end, of endeavor. It should not be the signal for a let-down, but, rather, a 
reminder that the standards which won recognition can never again be lowered. 
From him who gives much—much is forever after expected. 


PREPUTATION is never completely earned—it is always being earned. It is a 
reward—but in a much more profound sense it is a continuing responsibility. That 
which is mediocre may deteriorate and no great harm be done. That which has 
been accorded a good reputation is forever forbidden to drop below its own best. It 
must ceaselessly strive for higher standards. If your name means much to your 
public—you are doubly bound to keep faith. 


OU have formed a habit of high aspiration which you cannot abandon—and out 
of that habit created a reputation which you dare not disown without drawing 
down disaster. There is an iron tyranny which compels men who do good work to 
go on doing good work. The name of that beneficent tyranny is reputation. There 
is an inflexible law which binds men who build well, to go on building well. The 
name of that benevolent law is reputation. There is an insurance which infallibly 
protects those whose reason for buying’ is that they believe in a thing and in its 
maker. The name of that kindly insurance is reputation. 


(THOSE without fear that which the generality of men join you in approving. 
There is no higher incentive in human endeavor than the reward of reputation 
—and no greater responsibility than the responsibility which reputation compels all 
of us to assume. Out of that reward and out of that responsibility comes the very 
best of which the heart and mind and soul of man are capable. 


A Those who know Mr. Macauley intimately will say that his conception of 
the value of Reputation is the yardstick by which he measures his own acts. 


A In these days while everyone of us is Toes to snap out of the depres- 
sion which has gripped the whole world, let us remember that our business 
will recover only to the extent of the Reputation our fellows give us. 


Sincerely yours, 


[42] 


BUSINESS MANAGER. 
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-4 stocks, a 
special group for $650 


§ Among stocks drastically deflated, our Staff has selected four stocks in 


These stocks sell, compared with 1929 highs, for about 22c 
on the dollar. $650, on a margin of half their full price, 
Dividend payers, average income 8%. 


§ These four stocks are described fully in Special Report just prepared for our 
A few extra copies of this valuable Report are reserved for distri- 
bution, free—as long as the supply lasts. 


Simply ask for ‘‘Special Report on 4 Stocks’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 


























Russian Bugaboo 
Fades Out 


Dorixe December, as noted in this 
column at the time, bear operators 
were working the ‘‘ Russia-is-flooding-the- 
world with goods no other nation can 
compete with.” It alarmed only the 
nervous and timid and didn’t succeed 
as expected. Now Russian competition 
is scarcely ever mentioned in Wall Street 
as a bear argument. 


Only Time 
Will Tell 


Ix ANOTHER column I have mentioned 
the conservative views of those who are 
cautious about anticipating anything 
but a slow recovery in business and the 
stock market. It is only right that I 
should repeat what was told me last week 
by an experienced and level-headed mem- 
ber of a New York Stock Exchange house 
who came away vastly impressed by an 
interview which he had with the senior 
vice-president of one of the largest Wall 
Street banks, who declared to him that a 
revival of business and the stock market 
was, in his opinion, (a judgment arrived 
at only after canvassing all the factors 
and interviewing many industrial leaders), 
only a matter of a few weeks. He de- 
clared that the stock market liquidation 
had been so thorough, over a matter of 
more than sixteen months, that stocks 
were now wholly shock proof. Business, 
he said, was also on a soundly liquidated 
basis, with shelves bare of goods, credit 
ample, and new orders were coming to 
manufacturers in increasing number from 
unexpected sources. The banker whose 
views are here expressed, declared he had 
been through panics and depressions since 
1890, covering a period of forty years, 
and in his opinion the aftermath of 
panies and depressions had been always 
the same—a substantial recovery by 
reason of the inherent optimism and 
enterprise of the American people, and 
that it was not their nature long to harbor 
or countenance gloomy views with respect 
to the basic soundness of their country. 


A Real Authority 
Speaks 


Twenty years ago, when it was my duty 
as a financial writer on Wall Street topics 
to call upon financiers of eminence, I was 
wont to drop into the banking house of 
Kuhn, Loeb & Company, in William 
Street, New York. arid talk with Paul M. 
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Warburg. Always affable and serene, 
even in the midst of financial storm 
clouds, it was a pleasure and also a profit 
to me, a tyro in finanee, to listen to this 
eminent banking authority. At no time, 
during any of my visits with him, do I 
remember his making a prophecy which 
was not subsequently fulfilled. Paul 
Warburg came of a long line of eminent 
yerman bankers and his method of 
reasoning was absolutely faultless. Small 
wonder, then, that in the trying times 
of the Great War he was held in high 
esteem by the Washington Government 
and became one of the chief advisers in 
the conduct and operations of the Federal 
Reserve Board, of which he became a 
member. It is this same Paul Warburg 
who now publicly predicts that the turn 
in the depression is at hand and the 
United States is staging a great ‘‘come- 
back.”’” Mr. Warburg it was who warned 
the country early in 1929 that a collapse 
was inevitable if the unbridled speculation 
then under way was not curbed, as he 
now declares that in a few years ‘‘the 
level at which some of our securities sell 
today will look as incomprehensibly low 
as the prices paid for the same securities 
seemed unreasonably high before the 
erash in October, 1929.’ I do not hesi- 
tate to say that I would put faith in Mr. 
Warburg’s views ahead of those of any 
other banker in this country or Europe. 


Increase in 
Investment in Bonds 


Ons of the several favorable develop- 
ments noted by Wall Street financiers 
since the advent of the new year has been 
the heavy investment buying of high class 
bonds by individuals, institutions and 
trust estates. Surplus funds increased 
rapidly in the hands of these three classes 
of buyers during the uncertainties and 
caution occasioned by the heavy stock 
market liquidation in the last three 
months of 1930. Confidence, once re- 
established, has not been again shaken. 
Savings-banks, whose deposits have 
steadily increased, are said also to be 
heavy buyers of bonds legal for saving- 
bank investments, while their loans on 
real estate first mortgages have been more 
cautiously placed. 


Effect of Paying 
Unearned Dividends 


Pavine dividends which have not been 
earned, taking from surplus the amount 








required to make up the regular rate of 
payment, has developed mixed views with 
respect to the wisdom of such a policy, 
The main object in holding to such 
determination is to give reassurance to 
the shareholders that the directors are 
confident the worst has been seen and 
also to impress the publie with respect to 
the future soundness of business gener- 
ally. The Goodyear Tire & Rubber Com- 
pany is one outstanding example of this 
attempt. to better sentiment. One influ. 
ential element in Wall Street endorses the 
policy followed, but others are frankly 
skeptical and aver that the situation 
should be faced boldly, and only such 
dividend rates be paid as the earnings 
warrant. Time alone will show which is 
right. 


How an 

“Insider’’ Lost 

Some years ago—it was before the 
Great War—the treasurer of one of the 
largest railroads in the country was in the 
habit of taking a little ‘‘flyer’’ in the stock 
market whenever he tabulated the earn- 
ings of his road and found that they had 
increased. This was ‘‘inside”’ information 
and this individual thought he could never 
lose if he bought his own company’s 
stock before he made the figures of the 
increased earnings public. The stock, he 
reasoned, would go up after the state- 
ment was made public and he could cash 
in. But he seldom if ever was able to 
make a profit. The reason was that the 
treasurer was not a speculator in the true 
sense of the word, since if he had been he 
would have known that there were 
shrewder men in Wall Street than he who 


were able to forecast in advance the | 


increases in earnings which the railroad 
official felt that he alone knew. The 
speculators bought the shares in advance 
of the publication of the bullish figures 
and encouraged others to do so, with the 
result that the stock was invariably at a 
high figure when the statement came out 
and the speculators sold at once and the 
treasurer bought. It was one man’s 
buying against quite a few others selling, 
and the stock declined instead of ad- 
vancing. It took a few costly lessons 
of this. sort to awaken the railroad 
insider to the fact that he wasn’t as 
smart as he thought he was. This story 
is vouched for by a former associate of 
the official in question. It was told to me 
many years ago, but I never heard of a 
similar incident in the ease of any other 
railroad man situated as was this individ- 
ual, who has long since died. 


A Courageous 
Buyer 


I CANNOT assert truthfully that public 
confidence in listed stocks has been fully 
restored, but that it has improved is 
asserted by many veteran observers. The 
buying has been by those who are both 
patient and courageous. Most people 
who trade in stocks are not of that stamp, 
hence the yet limited buying area. 
Those of moderate means have begun 
buying cautiously and I know of one 
man who made $3,000,000 during the 
World War who at that time staked his 


all on the bull side, who bought 6,000, 


shares of various stocks in one day during 
Christmas week when stocks were close 
to their lowest level of the year. 
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Medium Grade Bonds for Investment 


American American Chain Company 
Chain debenture 6s, 1933, appear 
Company to be an attractive short 


term investment of the 

“business man’s type,”’ at current prices 
around 99. The company is the largest 
manufacturer of chains in the world, 
producing practically every kind and 
size of chain from those made for the 
jewelry trade to ship’s anchor chains. 
Subsidiaries manufacture ‘‘Weed”’ tire 
chains and other automobile accessories, 
notably bumpers. The company holds 
important patents on automobile bump- 
ers, which were sustained in litigation 
which was concluded in February, 1930. 
The favorable conclusion of this litiga- 
tion resulted in the company granting 
licenses to eighteen bumper manufac- 
turers, which are bringing in substantial 
revenues in the form of royalty payments. 
Earnings of American Chain Company 
have provided a wide margin of protec- 
tion for interest requirements on the de- 
hbenture 6s in every year since the issu- 
ance of these bonds in 1923 with the 
exception of 1928. Even in this year, 
fixed charges were covered 1.96 times. 
In 1929, earnings covered bond interest 
requirements 9.07 times. Net income 
in the first half of 1930 showed an in- 
crease over the corresponding period of 
1929, and although the full year’s record 
will probably show some falling off, in 
view of general conditions, reasonably 


good results were doubtless achieved. 
The bonds do not have any mortgage 
security, but in view of the good financial 
position of the company, they appear 
attractive as a short term investment, 
with a yield of more than 6. per 
cent, for those who do not require in- 


vestments of the more conservative 
type. 

Western Western Pacific Railroad 
Pacific Company first 5s, 1946, are 
Railroad the first mortgage obliga- 


tions of a road whose eur- 
rent earning power is far below that which 
can be developed when its expansion 
program is completed and its poten- 
tialities as part of a new transcontinental 
line are realized. In spite of this fact, 
earnings have covered bond interest 
requirements by a satisfactory margin 
in all recent years. The completion of 
the connection with the Great Northernin 
northern California will bring considerable 
additional traffic to this road’s lines, and 
when the Denver & Rio Grande Western, 
its eastern connection, completes the 
Moffat Tunnel route, the Western 
Pacific will assume a different status. 
When its full earning power is developed, 
the first 5s, as the senior capital obliga- 


tion, will occupy a high investment 
status. In the meantime, they present 
an attractive long term investment 


opportunity at present prices around 95. 
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American International Reports Holdings 


HE 1930 report of American Inter- 
national, one of the oldest general 
management investment trusts, includes 
for the first time a list of the company’s 
security holdings. While the company’s 
stock has been listed on the New York 
Steck Exehange for a considerable time, 
it has not been obliged to make public 
its portfolio because the ruling of the 
Exehange requiring investment trusts 
to publish holdings applied only to those 
cempanies that made application to list 
subsequent to the enactment of the rule. 
The portfolio discloses that American 
International, has substantial holdings 
of bank stocks, the largest individual item 
being a block of 40,000 shares of Man- 
hattan Company stock with a market 
value on December 31, 1930, of $3,040,- 
000. Other bank investments consist of 
20,000 shares of Chase National, 3,000 
Kmpire Trust, 7,835 First National of 
Boston, 2,000 Central Hanover, 1,125 
Continental Illinois and 600 Guaranty 
Trust of New York. The largest block 
of an industrial stock held is 70,924 
shares of Ulen & Company. Substantial 
investments are held in American Ma- 
chine & Foundry, 25,000 shares; American 
Radiator & Standard Sanitary, 11,500 
shares; Brooklyn-Manhattan Transit, 10,- 
000 shares; Ford Motor, Limited, 15,000 
Shares; Johns-Manville, 9,000 shares; 
Lambert, 7,000 shares; Lehman Corpora- 
tion, 15,000 shares; Otis Elevator, 8,000 
Shares; Remington Rand, 7,000 shares; 
Stone & Webster, 13,500 shares; Texas & 
Pacific, 26,500 shares; and Interborough 
Rapid Transit, 4,000 shares. 
The report diseloses that securities 
having a cost of $44,647,307 had a 
market value on December 31, 1930, of 
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$32,029,097, an unrealized depreciation 
of $12,618,209. The liquidating value 
of the common stock was $19.94 a share 
on December 31 compared with $35.86 
a share at the end of 1929. Earnings for 
the year ended December 31, 1930, 
amounted to $5,570,969, including $3,- 
112,887 profit on sale of securities, 
$530,222 interest and $1,909,899 divi- 
dends on investments. After expenses, 
interest and taxes, net income applicable 
to dividends amounted to $3,330,136. 

These earnings show that income from 
investments only is not sufficient to 
cover cash dividends on the company’s 


own common stock and it would not be 


surprising, therefore, if both the cash and 
stock dividend were reduced or omitted 
at the next payment. Another factor 
which might militate against payment of 
dividends on the common stock is the 
covenant in the indenture of the 54% per 
cent debentures which reads: “‘That it 
will not create any additional funded 
debt or make any distribution upon or 
acquire or purchase or redeem any of its 
stock of any class if immediately there- 
after its assets, after deducting all liabili- 
ties other than funded debt, would 
amount to less than 200 per cent of all 
its funded debt. Total assets at the end 
of 1930 amounted to $59,231,958 and 
liabilities other than funded debt to 
$1,745,977 leaving assets of $57,485,981 
equal to about 242 per cent of the funded 
debt, or a margin of 42 per cent for the 
requirement stated above. This amount 
could easily be eliminated with any 
fresh break in the market and it is quite 
possible that the management will be 
adverse to further weakening the posi- 
tion by paying eash dividends. 





— AREA. 
DO YOU 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor sees many stocks 
making new highs, while others do 
ncthing. 





The stocks discussed are: 


Auburn 
Purity Bakeries 
United Fruit 


American Can 
Continental Can 
Electric Bond & Share 
Public Service of National Dairy Products 
New Jersey General Foods 
Drug, Incorporated Mathieson Alkali 
Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS’’. 
Just address: 


Investors RESEARCH BuREAU, INC. 




















Div. 869 Chimes Bldg., Syracuse, N. Y. 
Mint Ge Sent 
Nitiona Be 1 8 1 2 Mon oi 

cone -  usrconenal 























Investments 


Now is the time to consider 

switches. Our Statistical De- 

partment will analyse and 

suggest revisions in your in- 
' vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


























NEW 
STOCK MARKET 
LEADERS? 


In every bear market some stocks complete 
their decline and turn up, before general liqui- 
dation ends. 


These stocks usually become the early leaders 
of the ensuing bull movement. 


The Institute has just completed a study of 
over five hundred stocks—a few of which have 
definitely broken their long down trend, and 
some of which give indications of having 
actually entered a bull movement. 


A recent Bulletin discusses the outlook for 
these individual issues. A few copies are avaii- 
able for distribution, FREE. 


Simply ask for Bulletin FWJIR-24- - 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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(Eastern Standard Time) 


FRIDAY, JANUARY 30 


Tune in Friday, January 30, 7:30 P.M., Eastern Standard Time, 
on an important financial review presented by The Financiac 


Wor_p. 


Many of vour friends undoubtedly will appreciate 


vour calling this program to their attention. 








Gillette’s Surplus Readjustment 


HE merger of Gillette Safety Razor 

Company and AutoStrop Safety Razor 
Co., Inc.. has led to a readjustment of 
Gillette’s surplus account and a restate- 
ment of earnings of this company over a 
period of years, showing that Gillette’s 
accounting practices have not been of the 
most conservative type. 

The consolidated balance sheet of Gil- 
lette and AutoStrop, giving effect to the 
merger, shows a drop in the surplus 
account of about $16,000,000 as compared 
with the end of 1929. While this is due 
in part to the expenses of changing to 
the new’ type of razor and blade, which 
were chirged to surplus account to the 
amount of $4,669,003, the remainder, 
almost $12,000,000, was due to a “re- 
statement” of Gillette’s earnings over 
the period of five years from 1925 to 
1929. Earnings for those years, on the 
basis of the conservative accounting 
methods adopted by the management 
since the merger, were $11,856,043 less 
than those reported. 

The overstatement of earnings was 
largely due to the practice of Gillette 
to bill razors and blades to its sales 
subsidiaries in foreign countries at prices 
slightly below selling prices in this 
country, the parent company taking its 
profit on such billings immediately in 


the form of accounts receivable before 
the profits were realized by final sales to 
customers. However, on a consolidated 
basis, such anticipated sales and _ protits 
appear in inventory rather than in ac- 
counts receivable. 

Gillette’s earnings for the final quarter 
of 1930 are not believed to have been 
very satisfactory, in view of generally 
adverse business conditions and readjust- 
ments necessitated by the merger. Thus, 
there is some question as to whether the 
record for the full year will show earnings 
sufficiently large to justify continuance 
of dividends on the common stock at 
the rate of $4 per annum. On the basis 
of the new capitalization, the consolidated 
earnings of Gillette and AutoStrop for 
the eight months ended August 31, 1930, 
were equivalent to only $2.40 per share 
of Gillette common. 

While, following completion of the re- 
adjustment incidental to the merger, 
elimination of duplication of efforts, and 
institution of other economies, earnings 
of Gillette in 1931 ought to show con- 
siderable improvement, it would seem 
that conservative financial policy would 
dictate some reduction in disburse- 
ments until the benefits of the mer- 
ger are reflected in recovery of earning 
power. 








GILLETTE'S SURPLUS READJUSTMENT 














. Reported Per Restated Per Restated 

Earnings Share Earnings Share Difference 
Sa ALT Ae wr oar $13,581,683 $6.16 $10,244,242 $4.65 — $3,337,441 
SA es ee 16,244,429 7.74 12,632,368 6.05 - 3,612,061 
SSE ae ae ee 14,580,902 7.29 13,121,861 6.56 - 1,459,041 
Rep Ger y oeeores 13,311,412 6.65 10,406,040 5.21 - 2,905,372 
1925. 12,089,857 6.04 11,.547.729 5.78 - 542,128 
SS Re ee ee $11,856,043 
eee dh ee Cae 
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Reform in Argentina’s 
Monetary System 


$ a result of declining prices for 
A wheat and wool, an unfavorable 
trade balance and internal polit- 
ical disturbances, instability character. 
ized Argentine currency during the second 
half of 1930 with the rate of exchange 
recently dropping as low as 29.2 cents as 
compared with a parity of 42.25 eents 
for the peso. 

Realizing the fact that the Argentin 
banking system and the inelasticity of 
the curreney structure is one of the prin- 
¢ipal reasons for the instability of the 
Argentine exchange, President Uriburu 
recently announced that the government 
is studying and planning a complete reform 
of the country’s monetary and banking 
laws, including the abolition of the Caja 
de Conversion (Gold Conversion Office), 
which was formed back in 1890 to prevent 
violent fluctuations of the Argentine 
exchange but has failed in its purpose. 

Under the present monetary system 
Argentina has two different currencies, 
the gold peso for foreign exchange pur- 
poses and the paper peso for domesti¢ 
use. These two currencies are related 
at a fixed rate, with 44 gold pesos being 
equivalent to 100 paper pesos. The in- 
elasticity of the present system is based 
upon the provision that any time one gold 
peso is withdrawn from the Gold Con- 
version Office, 2.27 paper pesos must be 
withdrawn from circulation. Therefore, 
if the country has to ship gold abroad 
such a procedure immediately brings 
about a restriction of currency in ¢ircula- 
tion with the inevitable effect of tighten- 
ing money. 

The intention of the government is to 
establish a new central bank of issue 
which also would act as a discount bank 
along the lines of our Federal Reserve 
Banks, thereby providing for more elas- 
ticity of the curreney which, under the 
new plan, would be based not only upon 
gold but also upon discounted commercial 
paper. 

Whether the Argentine government 
will first try to restore the peso to its legal 
parity or create a new currency is still 
a matter of conjecture, as there are many 
more urgent: problems which the govern- 
ment has to solve before it could effec- 
tively undertake a currency reform. 

The most pressing problem is the fund- 
ing of the floating debt, which at the 
present time has accumulated to an 
amount of over $500,000,00%. It is re- 
ported that President Uriburu and _ his 
financial advisers are working fervently 
to balance the governmental budget and 
its formal announcement for the year 
1931 is expected at the end of the current 
month. The publication of a balanced 
budget together with the government’s 
pledge to avoid any expenditures for 
which there is no cover provided would 
make it comparatively easy for the gov- 
ernment to fund at least a part of the huge 
floating debt in foreign money markets. 
According to the opinion of the interna- 
tional bankers’ community, it would then 
also be easy for Argentina to obtain in 
New York, London and probably also 
in Paris the necessary credits to stabilize 
the Argentine exchange rate without 
resorting to further shipments [of gold 
and depleting the country’s reserves of 
the yellow metal. Such a favorable de- 
velopment should immediately become 
reflected in better prices for Argentine 
governmental bonds. 
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will prove of sufficient value to warrant 
the hope of ultimate reorganization on a 
satisfactory basis to make future suc- 
cessful operation possible. There is 
strong possibility of another entrenched 
gil company absorbing Richfield. 


United Fruit 4 — 
For the year 1930 company reported a 
net income of $12,412,000 as compared 
with $17,803,000 for the previous twelve 
months. On a per share basis this 
amounts to $4.24 and $6.78 respectively. 
A combination of several adverse develop- 
ments is responsible for this sharp decline 
in earnings. An unusually large crop of 
domestic fruits in the United States, as 
well as in Europe, resulted in a lessened 
demand for bananas, of which company 
is the main exporter. Sugar and cacao, 
two other important items in company’s 
business, reached the lowest prices in their 
histories. In addition, following its estab- 
lished conservative aecounting policy, 
company has set aside an extra amount of 
$13,376,000 for possible changes in values 
of sugar and other properties and has 
charged this amount to operation ex- 
penses. The financial position has re- 
mained quite strong and there are 
reasonable prospects for an improvement 
in the price level of company’s principal 
products. 


U.S. Realty 4 a 


Company’s earnings for 1930 of $4,349,- 
152, or $4.42 a share of common stock, 
include a non-recurring sum of $914,955 
received from life insurance. This amount 
is equal to approximately $1 a share, thus 
bringing net income per share down to 
about $3.42 from actual operations. The 
company reported for the six months 
ended June 30, 1930, net income equal 
to ‘$3.41 a share, indicating that second- 
half operations were none too profitable. 
George A. Fuller Company executed 
$39,000,000 of work in 1930 and had 
$33,000,000 .in uncompleted contracts on 
hand as of December 31, 1930. 


Vanadium Corp. 4 “|=” 
In view of the fact that by far the greater 
proportion of profits in first ‘half of 1930 
came from security transactions, and con- 
sidering the low levels of steel activity in 
the past six months, it is probable that 
the second half of. the year showed a net 
loss. The year.as a whole will therefore 
hardly show the $3 dividend covered, 
and unless company’s business shows 
substantial gains in the coming few 
months, modification of the rate appears 
a logical possibility. This possibility is 
made more significant by the report that 
the new Virginia plant costing about 
$1,500,000 is being built without outside 
financing, thus constituting an important 
drain upon cash resources. 


Warren Foundry 4 “Cc” 


Contrary to the almost universal trend, 
company’s profits for the last half of 1930 
were greater than for :the first half by a 
substantial amount. It is estimated that 
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the $2 dividend requirements for the year 
were earned with something to spare, 
although the first half contributed only 
68 cents a share. Disposition of un- 
profitable properties, slightly higher cast 
iron pipe prices and reduetion in funded 
debt are among the reasons cited in ex- 
planation of the better showing. 


Worthington Pump 4 — 


Company’s earnings for 1930 are esti- 
mated at $8 a share, compared with 
slightly more than $11 a share reported 
for 1929. Unfilled orders at the end of 
1930 were reported to be 9 per cent in 
excess of those shown on December 31, 
1929. Company expects substantial busi- 
ness in next few months and inquiries 
were said to be numerous. Inventories 
on December 31, last, were approximately 
$400,000 below those at the end of 1929. 








NEXT MOVE IN THE MOVIES 





continued from page 9 








that field has been done. Technical 
limitations to large size television pro- 
jection now stand in the way of this 
development, but radio engineers have 
brought the size of the television image 
up from one square inch to more than 
two feet square for public demonstration. 
In, private laboratory work, images 
nearly as large as the motion picture 
screen have been projected but the 
pictures have not been clear. A gradual 
refinement in technique is inevitable. 
Television may be the next vital stimulus 
to theatre attendance. 

There are few American industries 
which are more dependent upon foreign 
markets than the motion picture pro- 
ducers, and there are still fewer industries 
which have enjoyed a greater monopoly 
in the world markets in the recent past. 
Before the films began to talk, it was 
sufficient to translate the subtitles into 
the language of the country in which it 
was shown and even the reel itself could 
be cut or changed for the purpose of 
adapting it to the susceptibilities of a 
non-English speaking audienee. Large 
revenues accrued from the showing of 
American films all over the globe, and in 
most instances the earnings from foreign 
presentations represented .a clear profit, 
as the cost of the production was normally 
covered during its domestic run. The 
restrictions placed on American films by 
foreign countries have never been a 
serious threat to our producers, but the 
advent of the ‘‘talkies’’ has built up a 
new barrier for sound pictures featuring 
English dialogue. 

Some idea.of the babel of tongues that 
the film producer is up against may be 
found in the estimate that there are be- 
tween 800 and 3,000 living languages plus 
as many more dialects in the world as 
compared with not more than a dozen 
written languages. The philologists.state 
that the most spoken is Arabic, closely 
followed by English, Russian, German, 
Chinese, Spanish, French and Italian. 
A complication of the linguistic problems 
which face the producers of talking 
pictures is shown by the faet that, for 
example, the Castilian spoken in Spain 
is appreciably different from the Spanish 
used in Latin America. The English 
also consider American slang to be .a 
barbarous dialect, and they have even 
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Do You 
Know Any 


Unemployed 
Salesmen ? 


You probably know 





several high grade sales- 





men who, through no 





fault of their own, are 





out of a position. Why 





not do them a triendly 





turn by calling their 





e » 44 449 
attention to this ad”? 





OR the next sixty days 

we will pay substan- 
tially more than our usual 
commission to unemployed 
salesmen selling subscrip- 
tions for The Financia. 
Worip’s Threefold  In- 
vestment Service at $10 
yearly. 

As many investors con- 
sider a subscription worth 
much more than our price 
(compared either with 
other publications or other 
services), it should be pos- 
sible under our very at- 
tractive proposition for a 
good salesman to make 
splendid 
our special offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of 


earnings while 


unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 


H. L. Vonderlieth 
53 Park Place, New York City 
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started a campaign against American 
“talkies” in Great Britain. India has no 
less than 197 languages and 544 dialects. 
The Freneh, the Germans and_ the 
Italians have already indieated their dis- 
gust for short reels done in foreign 
languages with each player using a differ- 
ent accent, or American actors using 
textbook translation. 

It goes without saying that the Ameri- 
can producer is in a dilemma with regard 
to foreign distribution. Should studios 
be established abroad or would it be more 
advisahle to import easts of foreign 
speaking players? The declines of recent 
months in exports of exposed motion 
picture film as compared with an increase 
in exports of sensitized, unexposed film, 
would appear to indicate that the former 
policy is being adopted. The trend in 
this country, however, is toward the pro- 
duction of leading features in a number 
of versions, usually English, French, 
ach version is 
played in a single language by players of 
the respective nationality. While there is 
an obvious saving through the use of the 
same sets, there is still a large question as 
to whether or not the foreign versions will 
prove profitable, for they are strictly 
limited to a single country and oftentimes 
ean not be used outside of the large cities 
because of dialect difficulties. 


American Stars Dimmed 


The smaller countries will suffer be- 
cause of this limitation, for they are least 
luerative from an exhibition viewpoint. 
The appearance of American stars will 
also he practically confined to English- 
speaking countries and the established 
popularity of these stars will be lost in 
most foreign countries. It is well known 
that mastery of two languages is the 
highest accomplishment of any screen 
star, and a number of them can not even 
speak audible English. A number of 
prominent stars of the silent screen have 
been forced into retirement because of. 
their voices. 

Even though it beeomes possible to 
produce talking pictures with versions in 
several languages, without any con- 
siderable increase in costs, the situation 
might become materia!ly worse than that 
which existed before the development of 
sound films. It would be even more 
feasible for the producers in the several 


European countries to unite in an inter- : 


national eartel for the purpose of pre- 
venting the importation of American 
films. An exchange agreement of foreign 
talking pictures for American films would 


be impossible, as it is unlikely that. 


English versions of European pictures will 
be considered in the near future, if at all. 
On the other hand, if it is found that it is 
impracticable to produce talking pictures 
in languages other than English, the 
business of the non-English countries 
would be entirely lost. Such a develop- 
ment may not prove to be as serious 
as it appears, as more than half of 
the present American revenue from for- 
eign sales comes from the English-speak- 
ing markets which can be further ex- 
ploited. 

There appears little doubt, therefore, 
that the surplus earnings which normally 
come from the exhibition of films abroad 
will be limited in the near future. How 
this loss will be offset is impossible now 
to determine. In considering the un- 
certainties also prevailing in the domestic 
situation, there is a real possibility that 
earnings of most of the leading producers 





will not be as great in 1931 as in 1939 
and 1929. 
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OUTLOOK FOR STEEL 
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ee 


what slow in reflecting the advent of the 
recovery phase of the business cycle, 
Continuance of unsettled conditions jn 


-many foreign countries makes any mate- 


rial gain in steel exports improbable. 
Metal containers are subject to the in- 
fluences of the canning industry and of 
general activity as reflected in general 
line containers, and any — significant 
change this year in either direction is 
unlikely. While pipe line building will 
probably continue comparatively active, 
1931 seems more likely to witness a 
decline than an increase from 1930. The 
miscellaneous uses of steel will tend to 
follow the general trend of business and 
are more likely to lag than precede other 
evidence of recovery. 

The net conelusion for the steel in- 
dustry, in so far as it is possible to form 
any definite judgment, would seem to 
be that 1931 can be considered to ‘have 
done very well if the 1930 output is 
equaled. It seems obvious that activity 
and profits in the coming few months 
will make unfavorable comparison with 
the same months of 1930, and that evi- 
dence of a reversal of last year’s down- 
ward trend is the important thing to 
appraise. It should be pointed out 
that all of the foregoing analyses of de- 
mand factors are based to a certain ex- 
tent upon the premise that the downward 
force of the depression has practically 
spent itself and that the ground work has 
been, or is being, laid for the beginning 
of the recovery phase in the not distant 
future. Such a premise seems logical and 
finds support in certain arguments from 
analogy, but can not, nevertheless, be 
taken as an established fact. It is very 
useful as a means for formulating judg- 
ment, although it must not be so used as 
to minimize the importance of studying 
carefully the developments of the coming 
few months. 








THE TRADE RECOVERY 
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Institute. The low point for the eurrent 
cycle was undoubtedly reached _ last 
December, for which month the average 
rate was 77,222 tons. The 1925-1928 
December-March increase averaged about 
14 per cent, but in view of the very low 
level of last December’s figures, we 
should look for a much larger percentage 
gain this year in order to make a satisfac- 
tory showing. We should expect the in- 
dustry by April at least to get back to the 
levels of last October, when the average 
daily rate was slightly in excess of 100,000 
tons. This would be the equivalent of 
about 50 per cent of capacity, and prog- 
ress can be checked by watehing the 
Tron Age estimates of activity, which are 
published each Wednesday afternoon. 
The above factors are among the most 
important and are also probably the most 
readily available. If one is so inclined, 
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new construction may also be watched. 
Probably the most satisfactory way in 
which to measure new building activity 
is by the F. W. Dodge Corporation 
figures on contracts awarded, covering 37 
States east of the Rocky Mountains. The 
total of all classes of construction usually 
shows a gain of about 50 per cent from 
January to April, and the rise this year 
should be at least that amount in order 
to make a satisfactory showing. 

Bank debits, which are a much more 
accurate index of general trade than bank 
clearings, are published each week. 
Figures for the country exclusive of New 
York City should be used, as these are 
not so much subject to strictly financial 
and security transactions. Debits early 
in the vear usually show a downward 
tendeney which lasts through February, 
with a slight upturn coming in March. 
If the usual seasonal decline is halted this 
year in March, and some rallying ten- 
deney is noted thereafter, this may be 
regarded as another sign favorable to 
recovery. 

While the list of indicators of trade 
activity might be expanded almost in- 
definitely, the factors which have been 
outlined will be found to be sufficient to 
give rather clear indication of the prog- 
ress of general business over the coming 
several months. On the basis of re- 
cently available data, it appears logical 
to look for a moderate improvement 
throughout the spring, with more defin- 
ite recovery becoming apparent in the 
fal months. Whatever the actual 
developments, however, the yard sticks 
which have been discussed, will fully 
reflect them. 
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thorough convalescence of the world 
situation; (<b) reduce production and 
exports over the next five years to the 
extent to which there has been overpro- 
duction this vear, it being understood 
that one-fifth of the segregated carry- 
overs shall be regarded as new production 
for each of the next five vears until the 
stocks carried over are exhausted. 

So far, the plan in its general principles 
has been accepted by the parties involved, 
but it sti!l needs the set-up of the neces- 
sary machinery to carry it out. For this 
purpose Mr. Chadbourne has suggested a 
permanent World Sugar Commission 
consisting of representatives of the export- 
ing countries which should meet four 
times a vear to decide upon any question 
incident to the operation of the Chad- 
bourne plan. This commission would also 
have the power to relax restrictions, 
should a greater world demand for sugar 
develop than anticipated. 

In view of the fact that the exeeution 
of the plan, to become effective, demands 

absolute control of exports, the already 
obtained agreement between the various 
producers is not alone sufficient but has 
to be supplemented and requires the 
backing of the governments of the re- 
spective countries. Therefore the next 
step will be to work out a system of export 
licenses through cooperation between 
the various governments concerned and 
the permanent World Sugar Commission. 
The tabulation, on page 6 which gives 
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the total world sugar production for the 
current and the last four fiseal years, 
reveals the fact that the average in- 
crease in production is but 702,858 tons 
per annum, or slightly over 214 per cent 
of the total amount of average production 
for that period. It is therefore a relatively 
small amount of annual overproduction 
which is responsible for the prevailing 
distressed situation of the sugar in- 
dustry, which on the other hand has been 
accentuated by a gradual decline in 
consumption during the more recent 
years. For the United States, which 
excels as being the largest per capita 
eonsumer, figures for 1930 are given at 
108.8 pounds per capita as compared with 
112.4 pounds in 1929. Data for other 
important consuming countries show 
similar declines, however, with the excep- 
tion of Holland, Belgium and the United 
Kingdom. [By far the largest decline has 
been witnessed in China and other 
countries of the Far Exst, for which the 
sharp drop in the priee for silver and 
political unrest is mainly responsible. 

From this dev elopment of the consump- 
tive side it becomes apparent that a 
stimulation of demand would be the most 
constructive factor for the industry, more 
effective than any restriction schemes. 
However, prospects for an increase in 
consumption over the next few years are 
quite problematical and depend to a 
large extent upon factors heyond the 
control of the industry. Competition 
from substitutes such as corn sugar, 
the use of which has recently been 
allowed without ‘special labeling, is re- 
garded as negligible by the cane and heet 
sugar producers and should not affect 
the development of the sugar industry as 
a whole. 

Taking into consideration the major 
factors having a bearing upon the condi- 
tions of this industry and assuming that 
the Chadbourne plan will work out as 
anticipated by its sponsors and barring 
any unexpected adverse developments, a 
slow recovery of the sugar industry ap- 
pears to be in prospect. Prices of be- 
tween 2 and 21% cents per pound for raw 
sugar, which would allow the Cuban 
producers again to operate at a profit, 
appear probable. On the other hand, 
the pace of recovery is bound to be slow 
inasmuch as the stocks withdrawn from 
the markets in the various countries 
which have to be liquidated over the 
next five years, would prevent prices 
from going up too fast. 
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and were far ahead of 1929. The vear’s 
heavy offerings of new issues naturally 
reacted upon the market for listed bonds 
previously outstanding. 

While all of these factors will probably 
be felt to some extent in 1931, it appears 
probable that they will operate on a 
much smaller seale, and that their effects 
will be much less pronounced. On the 
other hand, further cuts in acceptance 
rates to the lowest quotations on record 
eall attention to the continuance of 
extremely low interest rates, which, with 
a return to a more general feeling of confi- 
dence, will act as a powerful stimulant 
upon bond prices. 
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WEEKLY RECORD OF EARNINGS CHEMICAL 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 








Six Months 


" 1930 1929 
Proctor & Gamble 
Ee eee 

per share. 
Interborough Rapid Transit 


$12,194,732 $11,639,819 
1.84 75 























1930 1929 
Union Elec. Lt. & Pr. (Missouri) 
Re Ee $9,707,502 $8,543,657 
Wayne Pump 
SS ae a 470,226 704,702 
per share...... 1.65 3.32 


rn d1,820,092 d929,179 
ne te Grocer 12 Months Ended Dec. 31 — 
Ee eee ° 168, 663 199,409 Acme Steel 
per share. . 1.27 1.57 ° = aa 940,949 2,553,214 
Brooklyn Manhattan Transit y per share...... 2.74 9.30 
SIGS Ree 3,600,235 3,289,509 Central Ill. Securities 
per pene. - 3.70 3.30 MBS oncrue cues 604327 2... : 
Brooklyn Queens ransit ver Share...... ee RN igataw 
net. 1,191,665 1,212,144 Chicago investors . 
per share... .. 0.61 0.81 eee d1,699,174 d2,937,827 
per share...... Nil Nil 
Nine Months Detroit Street Rwys. saa 
3 a : n ae d2,069, 269,576 
; _. eee 217,245 1,686,984 E wegeeen Elec. Corp. 
per share... .. ; p2.46 1.95 G nein & Go. Lta. 1,493,409 «we eee 
amen Clock oe i re net. \ om 6 eae 196,837 er 
er share. ..... ae. = am snes per share...... 2.95 =: 
Nérth American Aviation Iludson & Manhattan i iin pee 
al aaa 1.571,269 1.833.920 oe er eee 2,138,679 2,247,210 
per shi are 0.75 0.91 ' per share. -d ; ‘ 4.69 4.96 
eaaee ia : ncorporate nvestors 
wheatsworth <[?- oa : ee 260,664 287,068 
ich hac ial ike: * : per ee. ee 0.32 0.33 
r De vice 
12 Months Ended Oct. 31 “........ xan 921,822 
Cavanagh-Dobbs Klein (D. Emil) 
i et on ce ee d592,672 502,321 PRR 377 ,294 414,414 
per share...... Nil 1.18 per share. . 3.10 3.44 
Decker panne & Cohn Lawyers Mortgage 
ee 268,181 30,294 eee 2.443.383 2,433,560 
per share...... Nil 2.63 per share...... 4.07 1.05 
Indian Territory Illuminating Lerner Stores 
OL RP Serre se 11,693,085 3,033,280 | SRP een es 1,362,202 1,385,441 
per sh. Cl. A&B 1.39 0.39 per share...... 5.83 6.03 
Pettibone- Mulliken Mayflower Associates 
"Sos d204,210 157,115 be ee 540,433 67,838 
per share...... Nil 0.59 per share...... 1.97 e2.02 
Stetson (J. B.) Noxema Chemical 
eee 599,710 1,671,468 ee eg f111,620 £116,790 
Oilstocks, Ltd. ini " 
—— 12 Months Ended Nov. 4 ——— Bettsinaro. 127. 102599 04033 
Gobel ener s Inc. Peoples Gas Lt. & Coke 
~~) ae 139,382 $131,298 Seer 7,197,072 6,782,959 
per share...... 0.32 0.30 pershare...... 11.50 11.97 
Hy¢rade Food Products Purity Bakeries 
es ea CTE | | eae 4,130,872 5,652,285 
per share. . _ | Re eer ° pershare...... 5.13 7.02 
Prudential Investors simile 
12 Months Ended Nov. 30 Bitsinanes 22227 oe 
—_— Imperial Diesel oF mepaere Tobacco 
SS Se 77, SOOT a co swe 34,256,665 32,210,521 
mere share Cl. A. 0. rv Cl. A & B3.27 nse sh CLA & Com. 3.42 3.22 
American Founders Sioux City Gas & Elec. 
“<> A Sree 8,154,511 19,182,076 OD... 455s aie > 1,068,355 1,045,668 
per share 0.79 c2.01 Sun Investing 
Auburn Automobile AS See S| rere 
es 1,018,331 3.602.200 per share...... ee... © Bweexwacis 
per share 5.43 19.62 Sun Oil 
Ely & Walker Drygoods __ ee 7,745,484 8,242,491 
See d565,812 1,401,278 per share..... 5.10 5.60 
per share. IEEE IE IP Sweets Co. of America 
—, Lt. & Traction Se ee 126,310 121,748 
Bik Role ey {2,388,369 $2,222,670 per share...... 1.26 1.21 
Bodersi Water Service Sterling Securities 
SUNW § osc%s a ie te 3,042,381 3,300,064 a Fe et ae 1,589,583 3,195,915 
per sh. Class A. 2.85 3.28 Tri Continental Garp. 
Houston Lt.’ & Pr. en ete 2 Nwcedwints 
eee {3,168,626 12,744,404 per share...... AGS ene 
Idaho Power Trunz Pork Stores 
Se eee 1,491,409 $1,329,297 net. eee. h 224,937 315,591 
Kansas Gas & Elec per share. ..... 2.25 3.15 
NE DS 50 te delle se ” $1,933,404 11,960,895 United Fruit 
epee Pr. & Lt | RSA 2,411,507 17,802,992 
Ae t2,190,521 $1,913,014 per share...... 4.24 6.78 
eats Pr. & Lt. U. S. & Foreign Securities 
yy ee 12,256,661 $1,997,356 SS Rea 1:311,674 11,710,089 
ene Pr. & Lt. per share...... p5.54 9.91 
oA eager 1,096,263 797,252 U. S. & Inter. Securities 
iieetebipei River Power a intra cee 1,414,471 (ene MaKe 
net 1,806,195 1,994,785 per share...... p3.59 (ae eens 
New Orleans Public Service U. S. Realty & Improvement 
ea {3,153,469 {2,878,850 “BSS ees 8 |) Gia 
Northwestern Elec. Go. per share...... Bae: § ~aeecawus 
are rere 877 1785,638 Western Union Telegraph 
Pennsylvania Pr. & L ee I PS 9,320:034 15,474,893 
SE es 110. 788,469 10,174,669 per share. 9.10 15.11 
United Founders White Rock Mineral Serinas 
ee fe | er ae Se 1,315,394 1,229,872 
pershare:..... eee Noe ow per share...... 4.78 4.42 
d—Deficit. f—Before Federal Taxes. g—Year ended Dec. 5", 1929. 


t—Before depreciation. 


p—On preferred stock. 


e—On smaller ce-pitalization. 
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a hundred pounds against $2.70 to $2.75, 
a reduction of 50 cents a hundred pounds, 
Chiorine, which a year ago sold at $3 
hundred pounds, is quoted around $1,75 
and has been sold as low as $1.50. 


Allied Chemical 


The largest producer of soda ash and 
caustic soda in this country is the Solvay 
division of the Allied Chemical & Dye 
Corporation and while these products are 
only two of the diversified output of the 
latter, the tonnage sold is sufficiently 
large for the current reduction to have a 
considerable effect on 1931 earnings, 
However, bookkeeping procedure of this 
company has always been ultra-conserva- 
tive and it is likely that reported earnings 
in the past have been below what might 
actually have been reported, which brings 
up the thought that the recession in 
earnings from this source may be miti- 
gated somewhat by adopting a less liberal 
policy in charging off depreciation and 
similar items. The fact remains, how- 
ever, that earnings for the full year are 
likely to fall well below those of 1930 
unless a decided pick-up in industrial 
activity eventuates. 


Mathieson Alkali 


Mathieson Alkali Works, specializing 
in the manufacture of heavy chemicals 
including soda ash, caustic soda, and 
chlorine, will feel the most severe effects 
of the unfavorable conditions prevailing 
in this division of the industry and while 
no definite prediction can be made as to 
1931 earnings there appears to be little 
question but that a substantial shrinkage 
will be manifested. These two companies 
will bear the brunt of the unfavorable 
situation although other units in this 
group, perhaps not so widely known, such 
as Michigan Alkali, Niagara Alkali, 
Hooker Electro Chemical, and Wesvaco 
Chlorine Products, will be adversely 
affected. 

As stated above, the principal saving 
that can be made in 1931 by the heavy 
chemical manufacturers will he in lessen- 
ing the unduly large depreciation reserves 
that have been set up against plant and 
equipment, made possible by the high 
rates of obsolescence in the chemical 
industry. No important reduction is 
possible in raw material or labor costs. 
Holders of securities in this group must 
prepare for a period of lessened earnings 
and, while present conditions obtain, can 
not expect very much marketwise from 
their holdings. Viewing the outlook over 
a period of years, however, the prospects 
are distinctly more encouraging as the 
return of more normal business conditions 
should again find this industry in the van 
of progress. Under present conditions, 


however, and awaiting the emergence of a 
more clarified outlook, new commitments 
might be deferred. 
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SSOCIATED GAS) and Electric 
Company has offered holders of 


Rochester Central Power Corpora- 
tion 5 per cent Gold Debentures, Series 
A, of 1953, the opportunity of exchanging 
their holdings of this issue for Convertible 
5 per cent Gold Debentures, due 1950. of 
Associated Gas and Eleetric, on a par for 
par basis. The Convertible Debentures 
are a direct unconditional obligation of 
Associated Gas and Eleetrie and rank 
equally with other debenture issues of the 
company. In addition, holders of Roches- 
ter Central Power 6 per cent cumulative 
preferred stock have been invited to ex- 
change their holdings thereof for a $6 
dividend series preferred stock of Asso- 
ciated Gas and Electric, an issue which is 
stated to be of equal rank with all other 
preferred issues of the company, and pre- 
ferred over Cumulative Preference and 
Class A, B, and common stock. 

The offer made by Associated Gas and 
Hleetric to holders of all classes of pre- 
ferred stock of General Gas and Electric 
for the exchange of their holdings for a 
$6 Cumulative Preference stock of Asso- 
ciated Gas and Electric has been with- 
drawn, according to recent announce- 
ment. 








AAA 


The preliminary report of the Cities 
Service Company for 1930 shows a net 
income of $48,975,755 before depreciation, 
and a balance to common stock, before 
depreciation, amounting to $41,614,216, 
or $1.39 a share earned on the average 
number of shares outstanding during the 
year. This compares with a net income of 
$36,477,184 and a balance to common of 
$29,591,440, before depreciation, in 1929, 
equal to $1.18 a share on the average 
number of shares outstanding. 


AAA 


The generating capacity of Middle 
West System was increased 12 per cent 
during the year 1930, to a total of 1,356,- 
943 kilowatts, according to year-end 
statistics announced by Martin J. Insull, 
president. The System presently has 
under construction approximately 150,- 
000 kilowatts of new generating capacity, 
about equally divided between steam and 
hydro-electric stations. About three- 
fourths of the System’s total capacity is 
in steam generating plants. 


AAA 


Report of the Detroit Edison Company 
for the year ended December 31, 1930, 
showed net income, after all charges of 
$11,116,667, a decline of $2,029,397 or 
16 per cent from net of the previous year. 
Per share common earnings for 1930 
amounted to $8.75, based on 1,270,601 
shares outstanding at the end of the year 
as compared with $11.16 in 1929, based 
on 1,177,573 shares. As the company’s 
business is confined largely to the De- 
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troit area, it has been sharply reversed 
during the past vear as a result of les- 
sened activity in the motor industry. 
Although gross earnings from all sources 
declined but 5 per cent from 1929, the 
company reports a decline in sales to 
large users of 17.3 per cent. Total sales 
of current to residence consumers in- 
creased $614,634 with use of current per 
residence consumer increasing from 641 
kilowatt hours in 1929 to 6S8 in 1930. 


AAA 


The United Gas Publie Service Com- 
pany has been formed as the prineipal 
operating subsidiary of the United Gas 
Corporation. United Gas Corporation 
is a subsidiary of Eleetrie Power & Light 
Corporation, an affiliate of Flectrie Bond 
and Share Company. It has been or- 
ganized for the purpose of simplifying 
the operations and the corporate structure 
of the operating subsidiaries of United 
Gas Corporation and to provide for the 
development and extension of the prop- 
erties and service. The properties of a 
number of present subsidiaries, all of the 
securities of which are owned by United 
Gas Corporation, are being acquired by 
the new company and these subsidiary 
companies will be liquidated. 

The United Gas Public Service Com- 
pany will own and operate an exten- 
sive natural gas system covering portions 
of Texas, Louisiana, Mississippi, Alabama 


and Florida, including natural gas wells 
and producing acreage, pipe lines and 
distribution systems. 

In addition to owning and operating 
properties above referred to, United Gas 
Publie Service Company is now aecquir- 
ing from United Gas Corporation stocks, 
bonds and debentures of companies 
owning properties in Texas and Louisiana 
which are interconnected for the most 
part with properties now being acquired 
and to be directly owned by the ecom- 
pany. Included among the companies 
whose securities, as above stated, are 
now being acquired by United Gas Publie 
Service Company are the Palmer Corpo- 
ration of Louisiana, Southern Gas and 
Fuel Company, United Production Cor- 
poration, Dixie Gas and Utilities Com- 
pany, Dixie Gulf Gas Company, Houston 
Gulf Gas Company, Houston Gas and 
Fuel Company, Southern Gas Company, 
Southern Gas Utilities, Ine., Northern 
Texas Utilities Company and _ South 
Texas Gas Company. 

The United Gas Publie Service Com- 
pany will have an authorized capitaliza- 
tion consisting of 500,000 shares of pre- 
ferred stoek and 2,500,000 shares of 
common stock. Of the preferred stock, 
200,000 shares are now designated as 46 
preferred stock and 300,000 shares as $6 
second preferred stock. The $6 second 
preferred stock can be converted into 
$6 preferred stock under certain con- 
ditions. 
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THE BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’’) 


(Weeks ending Saturdays. 
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anion 1929 1930 ——1931 
will apparently enable the Chesapeake 
RAIL STOCK PRICES & Ohio and the Baltimore & Ohio to 
compete more effectively with the Penn- 
: sylvania system in other sections. How- 
continued from page 7 








from the Delaware & Hudson in 1928, but 
has not exercised any appreciable in- 
fluence upon the management since this 
acquisition. Of much greater impor- 
tance to the Pennsylvania is the acquisi- 
tion of trackage rights over the Nickel 
Plate’s lines along Lake Erie. This has 
been a stumbling block in previous 
merger negotiations, as the Pennsylvania 
has been particularly anxious to obtain 
a route running west along the lake shore 
from Buffalo, parallel to the New York 
Central’s lines, and the New York Cen- 
tral has been equally anxious to main- 
tain its dominant position in this territory. 

The Pennsylvania is already an ex- 
tremely well integrated system, with this 
one exception, that it now reaches points 
from Buffalo to Toledo only through 
north-south branches. This point has 
been left for arbitration, but it appears 
that the Van Sweringens are willing to 
grant the Nickel Plate trackage, and the 
Pennsylvania will probably finally emerge 
with the desired rights. This would mean 
additional competition with the New 
York Central for traffic from Ohio and 
the Middle West to Buffalo. On the 
other hand, consummation of the plan 
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ever, taken as a whole, the net effects 
upon the Pennsylvania’s earnings will 
probably not be great, and it would not 
appear that the plan will bring any ma- 
terial change in the status of the stock. 

The main change in the New York 
Central is this road’s surrender of its 
minority interest in the Reading to the 
Baltimore & Ohio and the assignment of 
the Delaware, Lackawanna & Western 
to this system. The New York Central 
is also a very well integrated system, 
but has long desired an additional route 
between New York and Buffalo, and 
more port facilities at New York, both 
of which will be supplied by its aequisi- 
tion of the D., L. & W. However, the 
terms of the plan do not indicate any 
major change in the status of the New 
York Central or its stock. 

On the other hand, consummation of 
the plan will bring substantial changes in 
the position of the Chesapeake & Ohio 
and Baltimore & Ohio systems. These 
systems will be rounded out and in- 
tegrated by the absorption of roads al- 
ready controlled and yet to be acquired. 
In the main, the Chesapeake & Ohio— 
Nickel Plate system, as set up under the 
plan, consists of roads already con- 
trolled by the Van Sweringen interests, 


| standing stock. 








i. e., the C. & O., the N. Y., Chicago & 
St. Louis, Pere Marquette, Erie, Chicago 
& Eastern Illinois, and W heeling & Lake 
Erie. Thus the consolidation agreement 
is another step towards the realization 
of the Van Sweringen’ s goal of welding 
these roads into a ‘greater Chesapeake 
& Ohio system.’ However, two other 
roads not previously associated with the 
Van Sweringens’ plans, the Bessemer & 
Lake Erie and the Lehigh Valley, are in. 
cluded in the grouping. It is not yet 
clear how control of the Bessemer & 
Lake Erie is to be acquired from the 
United States Steel Corporation, its 
present owner, but the Pennsylvania 
officials have consented to sell the Lehigh 
Valley to the Van Sweringens, subject 
to an agreement as to the price. The 
Lehigh Valley’s lines, and its terminal 
properties at New York and Buffalo, 
are of great value, so this will be a very 
desirable acquisition for the Chesapeake 
& Ohio. Thus, a very material strength- 
ening in ‘the position of the Chesapeake 
& Ohio is indicated, and this suggests 
considerable enhancement in the status 
of its stock over the next few years. 


Position Strengthened 


There is a comparable strengthening 
in the position of the Baltimore & Ohio 
under the plan. This road has already 
made substantial progress in its con- 
solidation program under the Interstate 
Commerce Commission’s plan, having 
acquired the Buffalo & Susquehanna, the 
Buffalo, Rochester & Pittsburgh, and 
the Chicago & Alton within the past 
two years. The four party consolidation 
plan makes possible one of the most im- 
portant steps in the completion of this 
program, i. e., the acquisition of the 
New York Central’s 25 per cent interest 
in the Reading. The B. & O. has been 
increasing its Reading holdings, and 
now holds about 40 per cent of its out- 
With the acquisition 
of the New York Central’s interest 
(which was contingent upon the allo- 
cation of the D., L. & W. to the Central), 
the B. & O. will have clear majority 
control, and will be in a position to pro- 
ceed ‘towards effecting a lease or other 
complete control. This is of utmost im- 
portance, as the Reading controls the 
Central Railroad of New Jersey, and the 
latter is the connecting link between the 
Reading and the B. & O. and the New 
York metropolitan area. The extensive 
water front and terminal properties of 
the Jersey Central at the port of New 
York are of very great value. By using 
parts of the Jersey Central, the Reading, 
and other roads acquired, and by the 
construction of a relatively small amount 
of new trackage, the B. & QO. will have 
a new short route between New York 
and Chicago over favorable grades. 
Completion of this route will mean the 
beginning of a new era for the B. & O. 
Construction of a huge new terminal on 
the New Jersey side of the Hudson 
River, and of a bridge connecting with 
57th Street, New York City, are en- 
visaged in connection with the develop- 
ment of the Baltimore & Ohio’s new 
trunk line from New York to Chicago. 
Furthermore, the Lehigh & Hudson 
River, an important bridge line to New 
England, and the Ann Arbor, are allotted 
to the Baltimore & Ohio under the plan, 
making possible the development of 
interchange traffic with the New Eng- 
land area, and giving the B. & O. aD 
entrance into the industrial districts of 
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All in all, it would seem that 


Michigan. 
the B. & O. has the most to gain under 


the consolidation plan, and its con- 
summation might easily mean _ that 
B. & O. common stock would emerge 
from its present semi-speculative status 
and achieve the position of a strong in- 
vestment issue. 

Turning to the ‘‘merger rails,” i. e., 
the smaller roads which are to be ab- 
sorbed into the four big systems, we are 


on much more speculative ground. How- 
ever, one generalization may immedi- 


ately be made, that there seems to be 
little or no prospect of a repetition of the 
spectacular market movements in these 
shares which marked the period of 
accumulation of stocks of strategically 
located railroads by strong interests 
which culminated in 1927. A number of 
“merger rails,’ including Wheeling & 
Lake Erie, Pittsburgh & West Virginia, 
Western Maryland and Lehigh Valley, 
were bid up to very high prices in that 
year, as leaders. in the consolidation 
movement went into the open market to 
assemble control. The point is that, in 
large part as a result of these efforts, 
control of most of the ‘‘merger rails” 
included in the four party plan is now 
pretty well concentrated, so that no 
open market campaigns, involving bid- 
ding for the publie’s holdings of these 
stocks, will be necessary. 


Control Concentrated 


The Van Sweringens control the 
Wheeling & Lake Erie; Pennroad Corpo- 
ration, the Pittsburgh & West Virginia; 
Baltimore & Ohio, the Western Maryland; 
interests friendly to the New York 
Central control the D. L. & W.; the 
New York Central and the B. & O. 
jointly control the Reading; the Penn- 
sylvania controls the Wabash and Lehigh 
Valley; and the Wabash owns 97 per 
cent of the outstanding Ann Arbor 
stock. It would, therefore, seem that the 
market prices for these stocks would 
show a much greater tendency to keep 
in line with intrinsic values than in 
1927, and that no spectacular price 
movements will be seen. However, it 
must be borne in mind that it is a well 
established principle of the Interstate 
Commerce Commission that, in cases 
where majority control of a road is 
acquired from large holders of the stock, 
the acquiring company must, if it desires 
to procure complete control, offer to 
purchase minority stock at the same 
price as that paid for the large blocks. 
Thus, the prices which will be paid by 
the four trunk line companies for the 
concentrated holdings of the ‘‘merger 
rails” will be of considerable interest 
to the small holders of stocks of these 
roads. 


There would seem to be more uncer- 
tainty as to the Interstate Commerce 
Commission granting approval of the 
allocations of the Wheeling & Lake Erie 
to the C. & O., the Western Maryland to 
the B. & O., the Wabash to the Pennsyl- 
vania, and the Pittsburgh & West Virginia 
to the four systems jointly, than exists in 
respect to most of the rest of the plan. 
These roads constituted the main line 
of the fifth trunk line as set up under 
the I. C. C.’s plan, and the Commission 
has already ordered the B. & O. to divest 
itself of its holdings of Western Maryland 
stock and the Pennsylvania to sell con- 
trol of the Wabash, following Clayton 
Act proceedings. 
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Investment Trust 
Reports 


A number of the better known general 
management investment trusts have 
made public their 1930 annual statements 
and, as anticipated, the liquidating values 
applicahle to the junior shares have shown 
a substantial decline in most cases. The 
following is a list of those investment 
trusts that have reported showing com- 
parative liquidating values per share: 


December 31 % 
Trust 1930 1929 Decline 

American European See.... $25.60 $48.20 47 
American Founders........ $5.55 11.58 52 
American International.... 19.94 35.86 44 
Chicago Investors......... 42.72 52.67 19 
Fourth Nat. Investors..... 37.36 45.80 22 
General Amer. Investors... 5.53 11.62 52 
General Capital......... . 43.93 59,52 40 
Investors Equity.......... $12.68 §26.99 53 
Lehman Corporation. . 75.61 Q1.54 17 
Mayflower Associates...... 54.93 58.66 6 
Mohawk Investment... 43.07 60.56 29 
National Investors......... *$85.30 *186.37 54 
Prudential Investors....... 13.46 21.42 37 
Second Nat. Investors. .... *79.49 *102.80 23 
Sterling Securities. ........ *72.70 *105.28 30 
State Street Invest........ 65.17 87.94 14 
Buin: INVeghines 5, <50666 50 8.50 20.63 59 
Third Nat. Investors...... 31.88 41.27 23 
Tri-Continental........... 10.30 15.81 35 
a United Founders......... 18.96 §21.25 58 
U.S. & Foreign Sec........ 9.40 30.57 69 
U.S. & Internat. Sec....... | re 





“Preferred stock. ‘Assigning no value to the substantial 
holdings of stock purchase warrants of affiliated companies 
which could not be exercised profitably at current market 
prices. {November 30, 1930. §May 31, 1930. «Does not 
include company’s investment in United States Electric 
Power, which is carried at book value equal to $3.28 a share 
of United Founders outstanding stock. 
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Test Period for Utilities 


HE speculative boom of 1928 and 1929 

which resulted in the formation of 
many new enterprises in the utility field 
is having as its aftermath a series of 
failures in this field which will probably 
be augmented greatly during the current 
year. The greatest expansion was wit- 
nessed in the natural gas field where 
many companies were formed to engage 
in the production and distribution of the 
natural product in competition with 
established enterprises. 
celine in industrial activity witnessed 
during the past eighteen months in con- 
junction with a decline in the price of 
crude oil and its consequent substitution 
as a fuel for industrial purposes resulted 
in a contraction in revenues for all 
natural gas companies. This drying up 
of receipts coupled with difficulty of 
obtaining additional capital have been 
the econtributary causes of the many 
failures in this field. Prospective in- 
vestors in natural gas securities would 
do well to confine commitments to 
securities of the well established units. 








Dividends 


Declared 





The sharp de- 


Pe- Pay- 
Company Rate riod able 
Allegheny Corp. pf.......... $1.38 Q Feb. 1 
Mita; Reale CO. 3. ociiccceis css $1.75 Q Jan. 24 
Am. Elec. Sec................10e Q Feb. 1 
Am. Europ’n See. pf.........$1.50 Q Feb. 13 
Am Sug. Refining........... $1.25 Q Apr. 2 
Amer. Steamship Co......... $3.50 Q Jan. 2 
Artloom Corp. pf............ $1.75 Q Mar. 1 
Baumann (Lud.) pf..........$1.75 Q Feb. 15 
Beacon Mfg.................$1.50 Q Feb. 15 
Beneficial Ind. Loan,........ 37146e Q Jan. 30 
Berland Shoe St. pf. . $1.75 Q Feb. 1 
Blauner’s, Inc................50¢ Q Feb. 15 
Bourjois, Inc., pf............6834¢ Q Feb. 16 
MOTI Siar. och cas Sicccis orcas $1 Q Feb. 1 
Collins Co.. vieccveces Qe ae  Jancap 
Concord Elec. Co.........-... 70c Q Jan. 15 
Continental Can............ 62l446e Q Feb. 16 
Centrifugal Pipe............... lic Q Feb. 15 
| 1,1 2 SAU Sea ee eee: 15e Q May 15 
BRS oie it eo binces aed lsc Q Aug. 15 
Debi ela ssrsin Geis west aids 15ec Q Nov. 16 
Cushman’s Sons, Inc........... $1 Q Mar. 1 
DOE OM oie Saws a ee ses $1.75 Q Mar. 1 
i | See eeree: $2 Q Mar. 1 
Dennison Mic. deb.. secsege @ Fely. 2 
DO VRC < wore acc ove.scere 3746¢ Q Jan. 15 
Dominion Bridge............. .90c Q Feb. 14 
Duplan Silk Corp............. 50c S~ Feb. 16 
Dow Chemical................50e Q Fen. 16 
Florsheim Shoe, A........... 75¢c Q Mar. 1 
WRN odie horse icin hoe 87l4e Q Mar. 1 
PUAME NBN COR 55:0 505 oka. cosine $6 S Feb. 2 
Fuller (George A.) Co. 
Po PE DE... s... 0s .0s- SEBO] Ace. 1 
Se eee $1.50 Q Apr. 1 
CxO AINNOG 25. so. sc coves 40e Q Feb. 16 
Gt. Lakes D. & Dock.. ...25¢ Q Feb. 14 
Guardian Fire Assur...........50¢ Q Feb. 2 
Hamilton Bridge............ 50e Q Feb. 1 
Hammermill Paper. . ..-...200 Q Fen, 15 
Hawaiian Sugar Co. ......000 M Jan. 15 
Hormel (Geo. A.) & ee 50e Q- Feb. 16 
Inter. Rys. of Cen. Am. pf. .$1.25 Q Fen. 16 
Ingersoll- ~— Sen eer est $1 Q Mar. 2 
Ins. Co. of N. A.. $1.00 S Jan. 26 
Int. Mercan. Marine........... $1 Q. Feb. 16 
Keyes Fipre A... vcevon Mee a Bey 1 
oe (G. R.) Co.. 25c Q Apr. 1 
2 ae ere .$2 Q Mar. 1 
Klein (D. Emil) Co..... my: Q Apr. 1 
Louis Oil & R. pf......... $1. 621 Q Feb. 14 
LtHOW ME OO. a. 5 oc <icec0oseae $2 Q Feb. 2 
Moody’s Inv. 8. pt. pf........ 75¢ Q Feb. 15 
Myers Publish. Co. A......... 50e Q Jan 1 
Mo. Portland Cement......... 50e Q Jan. 31 
May Radio & Televis.........25¢ Q Feb. 16 
Bhieh, Cont, Rei Re... occ0oc0. $25 S Jan. 31 
Midland Grocery ere $3 Q Feb. 1 
Mid-West States Util., A....4383¢e Q Feb. 1 
Minneap-Hon. Reg.......... $1.50 S Feb. 14 
Missouri Kan. & Tex. 

LS) 2), 2 eee $1.75 Q = Mar. 31 
Mohawk Mining... SF cicssej ts biskxar ase oe ae 
so Biscuit. . ..7e Q Apr. 15 

Me Solero oe occa) ster ars seoree $1.75 Q Feb. 28 

Nash. Chai. A: ee ns $250 S Feb. 2 
National Refining........... 37146 Q Feb, 15 
Nat. Theatre Sup. pf........ $1.75 Q Jan. 1 
Natl. Lock Washer............. $1 Q Feb. 1 
Nat. Power: & Eé......06.6650- 25e¢ Q Mar. 2 
Nae 1G. Tee CL JA: .....<. 87c Q Feb. 1 
Newberry (J. J) Co. pt......-. $1.75 Q Mar. 2 
Northwest Engineer........... 50e Q Feb. 1 
Omani I GGG ss... <socccss ces 75e Q Feb. 15 
Packard Motor Car........... 15¢ Q Mar. 12 
Pacific Lighting............... 75c Q Feb. 6 
Pierce Petroleum.............. 10c .. Feb. 16 
Powder @& AL Pi... ...6-..- $1.75 Q Apr. 1 
PRM Be Ee 5s: ccieck eo nisierae 50ec Q Jan. 15 
PIOCHE COP. «oo cine asacuee OO. Dee 3 
Procter & Gamble............. 60e Q Feb. 14 
Printing Machy. Co............ $2 Q Jan. 15 
Pub We Cie coc cies ccces $1.75 Q Feb. 10 
ges ge $1 Q Mar. 1 
Rich: 166 Gret@,., ....... 2 os.0003 60c Q Feb. 1 
Savannah Sugar............. $1.50 Q Feb. 2 
Seabrook Eng. Cl. A.......... 75¢ Q Jan. 10 
Securities Corp. Gen.......... 100: Q Feb. 2 
Di ee oss eas Sees $1.75 Q Feb. 2 
BNO GENE Pacis sors. acov ne caine $1.50 Q Feb. 2 
Nelpe: Sie CO... ecciwnees 35¢ Q- Feb. 1 
Sharehld Invest. Corp.........30e Q .Feb. 1 
Sinclair Cons Oilof............ $2 Q Feb. 14 
Skinner Organ.............- 62144c Q Feb. 2 
Stand. Cap & Seal............ 60c Q Feb. 16 
WEE CMe) GCOs os ocus cennewe 40c Q Feb. 16 
Straus (S. W.) Invest.........75¢ Q Feb. 1 
Stouffer Corp., A............564e Q Feb. 1 
Sterling Sec. pf...............80e Q Mar. 2 
[3 ee eee 75c Q Mar. 2 
Stand. Corps., Inc............ 10e Q Feb. 1 
Texas Cresoting Bere dcpeaseneond 25e Q Dee. 31 
Jai eee $1.50 Q Feb. 1 
U, 8. Cantal, Ob Avec ccs 25¢ Q Apr. 10 
Union, Pub. Serv:.........:.- $1.50 Q Jan. 1 
U. S. Realty & Imp.......... 75e Q Mar. 16 
Vanadium Corp..............- 75c Q Feb. 16 
West Alt ERDtO. 6... csc ck. 15¢c Q Feb. 1 
Warner Bros. Pic.. .....964e Q Mar. 1 
Wheeling Metal Mfg. . Pe 7ée Q Jan. 15 
White Rock Min, Sps.......... $$ G Apr. 1 
PII aiiiiaca nein aw inennnes $5 Q Apr 1 
Oe SO 6 eee ee $1.75 Q Apr. 1 
Winsted Hosiery Co......... $2.50 Q Feb. 1 
Woolworth (F. W.) Co........ 60c Q Mar. 2 
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Records 
Jan. 2 
Jan. 2 
Jan. 2 
Jan. 
Mar. 5 
Dee. 22 
Feb. 13 
Feb. 1 
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Jan. 
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Jan. 
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4 American Cigar — 
Company’s annual report for 1930 will 
show a net loss as compared with a 
profit equivalent to $7.85 a share for 
1929. Deficit is due to heavy expendi- 
tures for advertising and distributing 
““Cremo” eigars. Company is now in a 
position where it could cut down on these 
expenses and show substantial profits, 
but it will not stop this ‘‘ purchasing of 
goodwill” until it has come close to 
obtaining its goal of a production of 
6,000,006 ‘‘Cremos” per day. Produe- 
tion at present is just under 2,000,000 
daily as compared with 50,000 daily in 
1929. 


4 Bohack ag 


Indications are that history will repeat 
itself in the grocery store field and the 
large chain store systems will in time 
become general stores of the type of a 
decade ago. Bohack is now handling 
such unrelated products as automobile 
tires and electric light bulbs, and has 
under consideration other products which 
are far afield from the grocery business. 


4 Davenport Hosiery ag 
Company reports that earnings for the 
nine months ended September 30, 1930, 
covered the annual dividend requirement 
of $2, and estimates that earnings for 
the full year will be above $3 a share. 
This would compare with $5.01 a share 
for 1929. This record is rather unique 
in the hosiery industry for 1930, as the 
majority of the concerns suffered a 
sharp let-up in business and many are 
expected to report deficits for the year. 


4 General Alloys >” 


While unfilled orders enabled company 
to show profits equal to 66 cents a share 
for the first half of 1930, a gain as com- 
pared with the similar period of 1929 





UTILITY 
SECURITIES 
COMPANY 


ents 
Invest! 
\ ENDURE 
230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 


San Francisco Detroit Cleveland 
Kansas City Des Moines 

















NOTE TO: Presidents, 
Mers., Advertisinz Mers., 
progressive concerns. 


sat gptegd 
NEW CHART SYSTEM <=: =:-. 


Sales Mgrs., Credit mgrs., Production 
Research Mgrs. and Accountants of 


tnt planin 
ore — CONCERNS #5" 
neasand days. 
fGemmvve: PLAN FOR 1931 
24 -—y ys se Chart 


tne den of Oo ie 
oa lS Re Ba < i Sp cen mune 
Busine ss Charting In Ming Institute, 1801 Tribune Tower, Chicago, lil. 


30 


futu lans. 
in making re ent 








business during the latter half of the 
year fell off sharply. Dividends which 
have been paid on common at an 80- 
cent annual rate have been suspended. 


4 General Baking 7 
The long rumored recapitalization plan 
of the company proved to be a big dis- 
appointment so far as the stockholders 
are concerned. The common stockholders 
have been asked to deposit shares worth 
$62.50 in exchange for stock having a 
value of $54, while the preferred stock- 
holders are being offered $2,700 worth 
of new common for the $3,000 preferred 
which they hold. Complaints from all 
parts of the country are being heard, 
and last week sentiment of the Canadian 
stockholders was erystallized in a letter 
sent to all leading newspapers of the 
Dominion. It is evident that the share- 
holders are of the general opinion that a 
more equitable adjustment for the stocks 
in question should be made. 


4 Gold Seal Electrical “>” 
Application of company for a preliminary 
injunction enjoining Radio Corporation 
of America from appearing in a patent 
infringement suit against the company 
in New York has been denied by the 
Federal Court. Court also denied 
application of R.C.A. for dismissal of 
the entire bill of complaint. Gold Seal 
charges R.C.A. with a radio tube 
monopoly through a patent pool. Com- 
pany has refused to pay a 7-cent royalty 
on each tube it manufactures. 


4 Hygrade Food Products =" 
While company reported a deficit of 
close to a half million dollars for 1930, 
considerable progress was made during 
the year. Additional outlets were opened 
and the company promoted the sale of 
a complete line of goods in cans and glass 
containers, including meats, vegetables 
condiments and preserves. Experiments 
were also conducted in the sale of package 
fresh meats and special refrigerator show 
cases have been installed in many 
desirable locations. It is expected that 
this new form of merchandising will be 
an important factor in future growth. 


4 Insurance Securities —" 
C ombined net premium income of com- 
pany’s subsidiaries amounted to $22,- 
950,949 for year ended December 31, 
1930, as compared with $22,493,701, a 
gain of 2 per cent. Annual report to be 
issued at close of month will show 
considerable shrinkage in value of in- 
vestments, but financial positions of 
constituents will be found to be satis- 
factory. 


4 Lone Star Gas “B” 
Annual report of company for 1930, which 
will be available around the end of 
February, will show earnings slightly 
below the record levels of 1929, because 


ieee oe 


of heavier charge-offs in the past year, 
Net in 1929 was equal to $1.82 a share 
No change in the present policy of paying 
an annual dividend of 41 is contemplated, 


4 National Sugar Refining “B” 
Despite decline in prices of raw sugar, 
company was able to announce that a 
substantial surplus was earned for 1930 
after the payment of dividends at the 82 
annual rate. Earnings, however, were 
below the levels of 1929 when the equi- 
valent of $4.92 a share was reported, 
Company manufactures “Jack Frost” 
package sugars. 


4 Pepperell Manufacturing “B” 


Company has made reductions of from 
15 to 20 per cent in the prices on its line 
of part-wool blankets for 1931, bringing 
quotations to the lowest levels in the 
company’s history. Lower cost of raw 
materials is evidently the reason for the 
cut. 


4 Sheaffer Pen “B” 


Annual report for 1930 fiseal year, when 
available, will show earnings below the 
peak of 1929 when the equivalent of 
$7.75 a share was reported. There has 
been no change in the company’s generous 
dividend policy, however, for regular and 
extra dividends have been declared in 
full up to September 1, 1931. 


4 Super Maid “i: 
New process developed by company for 
casting aluminum may be helpful in 
recouping earning power. Company re 
cently suspended common dividends after 
a deficit had been reported for the nine 
months ended September 30, 1930. 


4 Swift “A” 
Despite 10 per cent decline in sales, 
which. reflects lower prices for meat, 
company through operating economies 
was able to show profits close to 1929 
levels. Earnings, of course, give effect 
to some inventory losses. Recent modi- 
fication of Packers’ Consent Decree has 
resulted in some _ interesting merger 
rumors concerning the company and also 
a protest on the part of the National 
Wholesale Grocers’ Association. It ap- 
pears doubtful if the decision will be 
appealed. 


4 Teck-Hughes Gold S 
Company’s mine has now reached a 
stage of production which is yielding 
profit at a rate of more than $1,000,000 
annually above the current dividend 
requirement. Officials have declared that 
an average of around $18 per ton may be 
expected as the value of the ore, and as 
costs are estimated at less than $7 per 
ton, a profit of $11 per ton is indicated. 
Present facilities are handling ore at the 


. rate of 30,000 tons per month, indicating 


profits of $330,000 per month or $3,960,- 
000 yearly. 
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4 Wayne Pump —_ 
Gasoline filling stations have not multi- 
plied recently to the same rapid extent 
as formerly and the demand for the 
company’s pumps has apparently fallen 
off. Profits for year ended November 30, 
1930, equaled $1.64 a share, against 
$3.33 a share in the previous fiscal year. 
The outlook is indicative of a further 
retrenchment on the part of the service 
station chains. 


4 Western Air Express _ 
Report is circulating to the effect that 
company’s subsidiary, Western Air, Inc., 
will carry express shipments from coast 
to coast. Because of the great saving of 
time over railroad schedules made _ pos- 
sible by the new project, it is expected 
- that it will be used extensively, thus 
adding to the company’s sourees of 
revenue. 


4 Zonite Products Ty oa 


While earlier estimates indicated that the 
company’s annual dividend of $1 would 
be covered by earnings, latest estimate 
has been revised to 95 cents a share. 
Earnings equal to $2.17 a share were 
reported for 1929. Important factors 
in the decline in profits have been the 
extraordinary expenses incidental to 
consolidation of manufacturing activities 
in company’s new plant at New Bruns- 
wick, New Jersey, and the adoption of 








hand-to-mouth buying policies by 
jobbers. 
Vv 
Ford Reduces Prices 
OLLOWING announcements of a 


sharp decline in sales of Ford ears to 
ultimate consumers during the month of 
December, during which period number 
of Chevrolet cars sold exceeded Ford 
sales for the first month since full pro- 
duction was reached on the Model A 
Ford Car, company has announced 
price reductions on all models. ranging 
from $5 to $45. The major portion of 
the company’s plants in Detroit and 
throughout the country have been opened 
following inventory shut-down at the 
year-end, furnishing employment to 
about 107,000 men. 
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A New Voice for Mexico 


EXICO made an important step in 
advancing the quality of its broad- 
casting structure recently with the 
erection of a new 5,000 watt radio 
station, the most powerful in the country, 
at. Mexico City. 

The new station, which will be known 
as “‘The Voice of Latin America,’”’ is 
owned and operated by the Mexico Mu- 
sic Company. This prominent Mexican 
business firm erected the station to be 
the nucleus of what they hope will be a 
national network of radio stations operat- 
ing along the same lines as the large 
radio networks in the United States. 

If its plans materialize, it hopes to 
effect an exchange of programs with the 
United States, and with Central America. 
The Mexico Music Company also oper- 
ates station XET, which is rated at 

- Watts power. The transmitting 
apparatus used by the latter station is 
the old WJZ, New York, equipment. 
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CURB STOCK RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their Financial World Appraisal ratings up to date. Reasons also given. 


Art Metal Works........ CtoD 
re C to D 
Cent. States Electric........ B to C 
Darby Petroleum........... CtoD 
General Alloys............C toD 
General Baking............ CtoD 
Helena Rubinstein.........C toD 
se er C to D 
rr AtoB 
Insurance Co. of N. A....... AtoB 
Italian Superpower.........C to D 
TCC 1 CtoD 
heme Gter Gas............. AtoB 
re ee AtoB 
Nat’l Family Stores......... C to D 
Nat’! Rubber Machinery. . ..C to D 
Nat’] Trade Journals........ CtoD 
New Haven Clock.......... B to C 
Parker Fen: ......... ee! AtoB 
Pierce Governor............ Cto D 
Piteor Beowes.............. B to C 
Pittsburgh Plate Glass...... AtoB 
ST Re er eee nearer arenas CtoD 
Sheamer Pen... .......... 60 AtoB 
Stein Cosmetics............ Cto D 
2 C to D 
ee BtoA 
Wares POMP............- C to D 
Winter, Benjamin......... Cto D 


Inventory losses cut earnings. 
Overexpansion lends uncertainties. 
Smaller dividend coverage. 
Omits dividend. Earns. off. 
Dividend passed. Earns. off. 
Reeapitalization planned. 
Competition cuts earnings. 

Low profit margin indicated. 
Earns. below dividend. 
Investment losses cut net. 

Poor earnings indicated. 

Div. omitted. Deficit indicated. 
Margin over div. reduced. 

Low profit margin indicated. 
Profit margin impaired. 

Profit margin impaired. 

Poor ad lineage beclouds outlook. 
Smaller margin over dividend. 
Lower profits indicated. 
Earnings drop indicated. 

Small margin over dividend. 
Lower earnings indicated. 

Poor fur trade cuts net. 

Lower profits indicated. 
Competition cuts net. 

Poor earnings indicated. 

Earns. up. Outlook improved. 
Karns. off. Outlook uncertain. 
Poor realty market indicated. 








Station XEW, Mexico’s newest and 
most powerful voice, has just been com- 
pleted and turned over to its owners by 
engineers of the RCA Victor Company 
who designed and built it. Hmbodying 
the most advanced radio broadcasting 
technique, such as 100 per cent modula- 
tion and erystal control, the new station 
has already made a successful début on 
the air, and reception reports have been 
received from many parts of the United 
States. It operates on a wave-length of 
384.7 meters. While recorded music is 


featured a good deal in its programs, the- 


management is developing commercially 
sponsored programs as well as sustaining 
programs of native talent. 
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New Wage Scales 


ONG a highly controversial topie, 

the question of whether high 
wages make for prosperity or whether 
prosperity makes for high wages, is 
receiving particular emphasis at the 
present time. Some opinions emanating 
from high sources contend that before 
any sustained business recovery can take 
place, the wage scale must he lowered in 
order to bring it into adjustment with 
the lower scale of prices in effeet in most 
other commodities. Equally emphatic 
are the contentions of those who hold 
that recovery would be retarded by any 
reduction in the wage scale, thereby de- 
creasing the purchasing power of the 
working class. Mr. James A. Farrell, 
President of United States Steel Cor- 
poration, in a recent address, commented 
as follows: 

“Tt is my deliberate judgment 
that a general reduction of wages in 
this country instead of relieving the 
situation would set back the im- 
pending recovery by at least two 
years.”’ 

In reality, however, a reduction in 
real wages takes. place if the worker is 
placed on a lesser number of hours per 





week, which has been the case in many 
of our industries. From a strictly eco- 
nomic point of view, when the total 
production of the country is on a lower 
basis there is less demand for labor and, 
consequently, less wages received in the 
aggregate. Labor costs enter directly 


_ into the cost of production of manufac- 


tured goods and any reduction in wage 
costs is theoretically passed along to the 
consumer in the form of lower retail 
prices. Consequently, in theory, the 
aggregate purchasing power remains the 
same, the net result being a shifting in 
favor of the ultimate consumer, which 
naturally includes the laboring class 
itself. The whole question resolves 
itself into the proper consideration of 
what wages really are. Real wages 
represent the amount of goods which 
they can command and if all prices have 
been reduced and lower wages will com- 
mand the same amount of goods, then 
there has been no actual change. 








DIVIDENDS 














INTERNATIONAL RAILWAYS | 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of: Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable February 16, 1931, to 
Preferred Stockholders of record 
at the close of business on Janu- 
ary 31, 1931. 

FRANK I. TENNYSON, Treasurer, 

11 Broadway, New York, N. Y. 


























National Power & Light Company 


Common Stock Dividend 
A quarterly dividend of twenty-five cents per share on 
the common Stock of National Power & Light Company 
has been declared for payment March 2, 1931, to holders 
of record at the close of business February 14, 1931. 


A. C. RAY, Treasurer. 
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4 AVERAGE STOCK PRICES 





—_——_————— 1931-—__—— 1930, 

Jan. 21 Jan. 14 Jan. 7 Jan. 22 

Raliroads. ....... 115.60 114.30 114.80 157.88 
Industrials. ...... 103.00 103.70 106.40 152.00 
Combined........ 99.03 100.16 102.23 141.52 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

—- 1931——— 1930 

(000 ,000's omitted) Jan. 14 Jan. 7 Jan. 15 
Deposits— New York City . $7,113 $7,116 $6,737 
Deposits—-Outside New Y — k C ity. 13,923 13,896 13,547 
loans on Securities—N.Y.C...... 3,124 3,233 2,970 


Loans on Sec.— Outside N. y. ee 4,398 4,420 4,884 
+investments— New York City. .... 1,070 1.085 S60 
jInvestments---Outside N. Y.C..... 2,528 2,538 1,970 
Total loans and discounts. .... .. 15,922 16,064 16,858 

Total net demand deposits . ...e 83,862 13,821 13,392 

—_ Total time deposits... . st ee 7.059 7,043 6,883 
;Other than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS ——-- ] 93 1 --—— 1930 
(000,000's omitted) Jan. 10 Jan. 3 Jan. 11 


ro a 4 & |. re .. $7,024 87,023 $7,489 
Outside of New York C Be ice one’ 3,340 3.507 4,071 


1930 1929 
A MISCELLANEOUS Jan. 21 Jan. 22 
Total brokers’ loans (000.000)... .. $1.757 83.341 
Federal reserve ratio (System)..... 81.2% 76.3% 
Federal reserve ratio (N.Y.)....... 85.0 73.0% - 


Total car loadings 


Daily Av. Crude Oil Prod. (bbls.). . 2,094,000 2.661.650 





A FOREIGN EXCHANGE ac OM ae rY PRICES 
1931 1030 931 1930 
od Jan. 21 Jan. 22 ia. 21 Jan. 22 
rts England..... $4.85 5’:0 84.26 14 | S$Wheat.. . . $0.80 14 1.24 34 
France. ... 3.9154 3.92%] Rye...... 0. 421, 1.03 1 
526 LS See . 5.23 %&% 5.234%] Flour.... 4.70 6.50 
13.90 Belgium* ..13.934% 13.91%] Coffee.... .06 34 -10 34 
23.82 Germany.....23.7442 23.8734] Sugar.... .0470 052 
14.069 Austria...... 14.12 14.25 I ee 17.76 22.26 
40.20 Holland......40.2134 40.17 Steel. .... 30.00 34.00 
26.80 Denmark .. 26.71 26.73 4%4| Lead..... .0475 0625 
26.80 Norway......26.711% 26.7114] Copper... .10 .18 
26.80 Sweden.. ...26.76'4 26.8215] Zinc. . owes 0515 
49.85 Japan........49.44 49.12 ae .2645 3825 
42.45 i pgaal ... 30.44 40.18 Cotton... .1045 1745 
#12.00 ~ Brazilt 2:2 9.20 10.97 SRE 3.22145 4.80 
12.17 nag rae .. 12.06 12.06 Rubber... .0818 .1480 
1.00 Can. Dollar... 99.84 98.84 Gasoline... .123 14 





*Belga. {Paper Peso. {Paver Milreis. §March futures. 
#Approximate: not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate carnings for the 
current month. 

Week ended Same 


Jan. 3 week 
EASTERN DISTRICT 1931 1930 co 
ae 30) | lr 37,290 47,870 —21.9 
Chesapeake & Ohio.............. 22,864 33,540 —19.9 
CMeve., Cinn., Chicago & St. L.... 18,841 26,586 —29.1 
De laware & Hudson......... ne 12,771 15.767 —19.0 
Delaware, Lackawanna & West.... 14,118 17.819 —20.8 
DO CNN 5 nk rts its ee 23,743 29,172 —18.6 
Norfolk & Western. ............. 18,351 27,079 — 32.1 
N. Y., New Haven & Hartford... .. 21,797 26,708 —18.4 
New York Central............ on 47,872 60,672 —21.1 
N. Y., Chicago & St. Louis....... 15,227 19,834 —23.2 
Pennsylvania cae bee te SRA gh 93,358 120,969 —23.0 
Pere Marquette. ..............6. 7,146 10,072 —29.1 
ata al gia eae Sire aes eee ee 28,534 36,969 —22.8 
Weer Diaryinna... ............:. _ . Boi 8,644 —21.8 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13.749 15,920 —13.6 
OS A ee ae ee 29,903 38,228 ~—21.7 
Louisville & Nashville............ 24,844 31,782 —21.7 
oo go 10,415 12,860 —19.1 
Southern Ry. System............ 30.145 38,197 —21.0 
NORTHWEST DISTRICT 
Chicago & “a at Western. is 4,598 5,248 —12.3 
Chi., Milw., Paul & Pacific... . . 23,739 29,707 —20.0 
Chicago & Pret cae ; 27,473 36,815 —25.3 
Great Northern.......... ‘ 9,222 11,191 —17.5 
Northern Pacific......... 9.553 11,326 —15.6 
CENTRAL WEST DISTRIC T 
Atchison, Topeka & Santa Fe. 26,520. 32,357 —18.0 
Chicago, Burlington & Quincy... ew 23.989 28,631 —16.2 
Chicago, Rock Island & Pacific... . 19.655 26,044 —24.4 
Chicago & Eastern Ilinois........ 1,717 6,392 —26.2 
Denver & Rio Grande Western... . 6,057 6,132 — 1.2 
Sothern Pace... i... wccc wea wss 17.730 21,257 —16.6 
OS aa aera 20.879 22,377 — 6.6 
Western Pacific... . . ss 2,175 2,492 —12.7 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,784 4,748 —20.2 
Missouri-Kansas-Texas........... 7,220 9,252 —22.0 
Le Bo Sees a 23,107 28,252 —18.2 
St. Louis-San Francisco.......... 11,785 16,394 — 28.1 
St. ee Cee aa pits be 3,522 5,136 —31.3 
fy Pe | aor 7.625 9.816 ~22.2 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and y 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST rE 


PLAINLY ON A SEPARATE SHEET IWEN 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 





53 Park Place, New York, N. Y- 






























LEHMAN CORPORATION—The 1930 Annual Report of The Af 
Lehman Corporation is contained in a booklet which also includes @ 
Statement of Income, Profit and Loss Account and a complete list 
of holdings. Copy may be had on request. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN. 
VESTMENT— A _ profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominent 
firm of investment bankers. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for } 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request, ~ 


TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by — 
one of the foremost business training institutes in the country 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business funda-_ 
mentals. Copy on request. 


NATURAL GAS—THE MODERN FUEL-—<An illustrated booklet” 
which tells the story of the part being played in that thriving indus. ” 
try by one of the well-known corporations in that field. ; 


ROSE GROWING— Authoritative instructions as to the proper — 
planting and caring for a rose garden are included in a folder illus: 
trated in full color, offering an attractive bargain in 25 beautiful 
rose bushes. This folder is of particular interest to anyone who 
prides himself on his rose garden. ‘ 4 


MAKING PROFITS IN SECURITIES—Valuabie stock market ~ 
booklet; explains methods employed by successful investors. The ~ 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are— 
pointed out. : 


NEW YORK— THE EMPIRE STATE—An illustrated boo.«let show: j 
ing the great industrial and financial progress of the State, with” 
special reference to its strong credit structure. Prepared by one of” 
the largest and best known investment companies in the world. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip-~ 
tion of how Prudence Bonds are secured by conservative first mort-7> 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


TRADING METHODS—A 24-page booklct issued by a New York 
Stock Exchange house, containing a bricf ¢ xplanation of the diffe ro 
operations pertaining to stock market trading. 


STOCK MARKET COUNSEL—A weekly bulletin with definite” 
recommendations of investment stocks, issued by one of the leading® 
investment services. The current issue will be sent on request, 


BOND SAFETY—FIXED INTEREST OF 6° WITH EXTRA™ 
PARTICIPATION IN PROFITS—Describes the participation” 
bonds of one of the commercial credit Companies. Sent free on” 
request. 


MY FINANCES $—A circular descriptive of this popular simplified 
“y stem enabling one to keep an accurate account of investments,| 

curities, insurance, real estate, notes, ete., with a minimum off 
effort is offered by the manufacturer. 


TEN MINUTE ATTENTION— A New York Stock Exchange firm” 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial an 
commercial world. Busy people will appreciate this efficient way” 
of keeping posted with expenditure of little valuable time. 


KEEPING THE INVESTOR INFORMED—By publishing its” 
Monthly News, a prominent firm of investment bankers keeps its” 
clients informed as to progress, developments and earnings of com 
panies back of its securities, 


SICK IN BED WITH COMMON STOCKS—Is the title of a new” 
book by one of the country’s foremost financial writers who treats the” 
subject in his usual interesting fashion. ‘The publishers offer a ten 
day free trial, details of which may be had on request. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary © 
business and financial conditions in the United States and of gene 
conditions abroad. It will be mailed to business executives on 
request, 3 


ODD LOTS—A well known firm, members of the New York Stock 
Fxchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 
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